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Turkey’s Cetin Comments on Bosnia After 
Meeting Hurd 

TA0408 180493 Ankara TRT Television Network in 
Turkish 1700 GMT 4 Aug 93 


[Excerpt] [passage omitted] Foreign Minister Hikmet 
Cetin held a news conference in London today after 
meeting with Douglas Hurd, British secretary of state for 
foreign and commonwealth affairs, within the framework 
of an Islamic Conference Organization delegation. Cetin 
said that it is essential to make effective and urgent 
decisions to end the Bosnia-Herzegovina tragedy, which is 
being staged in the center of Europe before the eyes of the 
whole world. 


According to TRT London correspondent Birol Yigitcan, 
Cctin remarked that it is impossible to obtain sound 
results from the Geneva talks as they are held under the 
shadow of weapons when attacks are continuing and 
people are being killed. Noting that the serious differences 
of opinion concerning maps continues in Geneva, Cetin 
stressed that a solution based on ethnic principles must be 
avoided. He explained that there is no disagreement on 
principles concerning Bosnia-Herzegovina between 
Turkey and the Western countries, adding, however, that 
there are insufferable shortcomings in terms of implemen- 
tation. 


‘All or Nothing’ Intervention in Bosnia Urged 


PM0408 165093 London THE DAILY TELEGRAPH in 
English 4 Aug 93 p 16 


[Editorial: “All or Nothing”) 


[Text] The renewed attempt by the Clinton administration 
to persuade America’s Nato partners to support limited air 
strikes on the Bosnian Serbs represents the latest bewil- 
dering twist in a long-running saga. Is Washington now 
serious, or is this a new instalment of diplomacy by 
newsflash? If European foreign ministries are uncertain of 
the answer, how much more so must be the Serbs, whom 
the latest American threats are intended to impress. 
Pending evidence to the contrary, we must assume that 
this is merely an ad hoc response to the worsening situa- 
tion in Sarajevo, rather than a coherent policy from 
Washington. 


The repeated lurches from diplomatic to military half- 
measures in the past six months stem partly from the 
failure of American officials to decide whether Wash- 
ington should treat the conflict as a tripartite civil war, or 
as an act of unilateral aggression against a fellow member 
of the UN with an inviolable border. High-ranking officials 
said in February that the prevention of civil wars in 
ex-communist states was a vital American interest. Yet 
when the last plan of the American Secretary of State, Mr 
Warren Christopher, to launch air strikes and to arm the 
Muslims was rebuffed by his Nato counterparts in May, 
the administration reverted to the Bush position—that the 
crisis was a predominantly European affair that could not 
take precedence over transatlantic unity. 
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We have consistently argued that the half-hearted activism 
of the Americans—prompted, as in Somalia, by a desire to 
be seen to be acting benigniy without accepting major 
military responsibilities—is worse than a frank posture of 
non-intervention. As former American Defence Secretary 
James Schlesinger has remarked, historically Americans 
have tended to perform well in short, sharp conflicts such 
as the 1898 Spanish-American war, or great crusades such 
as the Second World War. Given that they are uneasy with 
long-term limited intervention, it is scarcely surprising 
that they lack the will to take on the huge task of pacifying 
the former Yugoslavia with ground forces. Vague Amer- 
ican threats have not sufficed to deter either the Bosnian 
Serbs or the Bosnian Croatian warlords, but the prospect 
of limited Nato intervention may embolden the Bosnian 
president, Mr Alia Izetbegovic, to stall agreement in the 
Geneva talks. He may reckon that an American-led air 
assault will create more favourable boundaries for the 
Muslim statelet proposed under the partition agreement. 


Mr Christopher has voiced a vague hope that limited 
military pressure will bring about a settlement. There is a 
chance that he is right, that the Serbs are indeed paper 
tigers who will draw back at the first Nato air attack. But it 
is the job of governments to plan volicy on worst-case 
scenarios. If the Serbs were unimpressed by limited air 
attacks, it would be vital to Nato’s credibility that, once it 
had started, it should be prepared to finish. 


We have always opposed the unsupported employment of 
air power. Its application would be hard to reconcile with 
the 9,000 or so UN peace-keeping troops on the ground in 
Bosnia. It would probably involve the very untelegenic 
prospect of civilian casualties, while doing little to sup- 
press the mobile Serb mortars that have wrought so much 
havoc. Unies Nato has the stomach for a full-scale inter- 
vention, nothing should be done that would further jeop- 
ardise relief operations, which currently aim at sustaining 
over two million people. As a member of Bosnia’s collec- 
tive presidency remarked recently, ensuring the Muslims’ 
immediate physical survival remains no less important 
than maintaining a viable political entity around Sarajevo. 


Those who want Nato to start shooting should recognise 
that there is a case for full intervention, and another for 
non-intervention. There remains no case whatever for just 
a little intervention. 


China Urged To Act On Vietnamese Refugees in 
Hong Kong 

LD0408 165893 London PRESS ASSOCIATION in 
English 1615 GMT 4 Aug 93 


[By Chris Moncrieff, PRESS ASSOCIATION political 
editor] 


[Text] Britain today repeated its request to the Chinese 
Government to step up arrangements to take back the 
hundreds of Vietnamese refugees flooding into Hong Kong 
from China. 


Foreign Office Minister Mark Lennox-Boyd delivered the 
plea “forcefully” to the Chinese charge d'affaires, Zheng 
Jinjiong, who was summoned to the Foreign Office. 
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Last month the Chinese agreed to Britain’s demand to 
embark on steps to take them back, after identity checks 
and other processes. But since then, none have been 
returned and more have arrived, making the total just over 
2,000. 





Mr. Lennox-Boyd made clear to Mr. Zheng that Britain 
sees the matter as a serious problem for the already 
overcrowded colony and wants it settled as quickly as 
possible. Mr. Zheng agreed to pass on this messag* to his 
government in Beijing. 
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ae U.S. Soldiers Attacked in Berlin, Seriously 
urt 


AU0508092093 Cologne Deutschlandfunk Network in 
German 0900 GMT 5 Aug 93 


[Text] Two U.S. soldiers were attacked in Berlis: last night. 
According to eyewitness reports, in Berlin-Zehlendorf, the 
two men were surrounded by eight attackers and stabbed 
following a dispute. Police has said that because of their 
very serious injuries, they are not yet in a condition to be 
questioned. 


Large German Banks Criticize EMS Decision 


AU0408 132993 Duesseldorf HANDELSBLATT in 
German 4 Aug 93 p 3 


[Fritz Kral report: “EMS Has Been ‘Practically Suspended’ 
by Resolution”} 


[Text] Frankfurt/Main, 3 August—In the view of the chief 
economists of the large German banks, the European 
Monetary System (EMS) has been “practically sus- 
pended.” Both the German Bundesbank and the EC 
finance ministers had better alternatives, in their view. 
However, as a poll conducted by HANDELSBLATT 
shows, their proposals, to a degree, head in different 
directions. 


Even though the EMS “has been preserved as a skeleton, 
one cannot expect a speedy return to a smaller fluctuation 
range.” Similar to Commerzbank Director Juergen Pfister, 
the other bank economists were also extremely skeptical 
about the announcement of a potential return to the old 
fixed-rate system as early as at the beginning of 1994. Hans 
Helmut Kotz of Deutsche Girozentrale sees the EMS label 
now on a bottle with completely different contents: “The 
permissible fluctuation range is higher than was consid- 
ered justifiable toward the U.S. dollar during the period of 
‘dirty floating’ and, in particular, in the surroundings of 
the informal target zone of the G-7 cooperation.” 


As a result of the Brussels decision, the European Mone- 
tary Union “has become completely unrealistic, at least for 
1997,” Pfister said. Dresdner Bank chief economist Klaus 
Friedrich stresses: “On the other hand, the formation of 
the exchange rates, which is determined more strongly by 
the market, could help to find more realistic parities as a 
basic precondition for entering the higher echelons of 
Maastricht.” Remembering Europe, however, will “prob- 
ably be only possible when, after an extended period, the 
costs of the strike of liberation are recognized,” Norbert 
Walter of Deutsche Bank assumes, who thus spears the 
justification formula used by FRG Finance Minister Theo 
Waigel. 


According to Walter, it would have been better for every- 
body involved to temporarily suspend the EMS (for a few 
days) and to “eexamine the German interest rate policy. A 
realignment in the EMS would have run counter to the 
fundamental data, in his view. “A floating, on the other 
hand, would have destroyed the last hopes for European 
integration.” For Friedrich, the better alternatives would 
be: “First, a devaluation of the French franc; second, a 
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clear reduction of the discount rate by the German 
Bundesbank; third, the best alternative would have been a 
combination of both measures.” 


For Pfister, too, a temporary release of the exchange rates 
“would have been the economically superior solution.” He 
adds: “If the Bundesbank had fulfilled the expectation of a 
reduction of the discount rate, which it had aroused itself, 
the EMS would have been stabilized for only a short 
period.” Kotz, on the other hand, questions the premise 
that the interest rates can be lowered only carefully for 
domestic reasons. After the decisions by the Bundesbank, 
there could still have been an expansion of the EMS 
fluctuation range in order to shift the risk-yiel4 calculation 
at the cost of unbelieving international investors. A fluc- 
tuation range expanded to 6 percent would have been 
possible “im exchange for a reduction of the discount rate 
by the Bundesbank by at least 0.5 percent,” Kotz insists. 


All bank experts expect the process of lowering interest 
rates in Germany to continue. However, while Pfister 
believes that a further revaluation of the German mark will 
accelerate the process of lowering interest rates and 
Friedrich thinks that this process expands the leeway of 
action, Kotz now expects more intensive efforts by the 
Bundesbank to reduce the domestic money supply. All 
economists agree that the expected revaluation of the 
German mark will constitute an additional burden on the 
competitiveness of the German economy. Walter's predic- 
tion: “The hopes of strengthening demand in the partner 
countries through lowering the interest rates are justified: 
for 1994. It is correct that this will help German exports, 
but only mederately and only as of mid-1994. Before that, 
the valley will become deeper and wider.” 


Bonn, Paris Settle Differences Over Monetary 
Issues 


AU0408 150493 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Aug 93 p I 


{Report signed “hd.”: “Bonn and Paris Satisfied With 
EMS Decisions”] 


[Text] Paris—French Economics and Finance Minister 
Edmond Alphandery and Federal Finance Minister Theo 
Waigel have once again stated their satisfaction with the 
recent EC decisions on the widening of the margins of 
fluctuations in the European Monetary System [EMS]}. 
Along with Bank of France Governor Jacques de Larosiere 
and Bundesbank President Helmut Schlesinger, the two 
finance ministers took part in a meeting of the German- 
French Economic and Monetary Council in Pays. 


The talks were largely focused on the further development 
of European monetary cooperation in general and Ger- 
man-French cooperation in this area in particular. French 
Prime Minister Edouard Balladur and Finance Minister 
Waigel, commenting on the relaxation of margins of fluc- 
tuation in the EMS, voiced satisfaction with the continu- 
ation of the EMS following its recent test—the toughest 
test in a long time, as at least the French think. The French 
and Germar sides confirmed that the widening of marg.ns 
of fluctuations has thus reached its most urgent goal. 
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Economic and financial experts on both sides of the Rhine 
believe that both the French and the German economics 
and monetary authorities have now a larger leeway for an 
autonomous interest rate and monetary policy. Both sides 
have therefore an opportunity to remove German-French 
annoyance. Paris had repeatedly accused the Federal Gov- 
ernment and the Bundesbank, in recent months and weeks, 
of intending to overcome a large part of the economic and 
financial problems of German unity at the EC partners’ 
expense. The Bundesbank in particular had been 
reproached for having strangulated the economic cycle in 
the neighbor countries by its high interest rate policy, and 
having caused their recession. 


Meanwhile, Paris is seeing the slight lowering of key 
interest rates in Germany on 3 August as a signal in the 
right direction. At stock exchanges, the franc rallied some- 
what, and the German mark at the Paris Stock E. change 
stood at ubout 3.49 francs, as compared to 3.51 francs on 
2 August. 


At the Paris talks, the worldwide trade problems in the 
framework of GATT were presumably also discussed. In 
this area, France represents rather a protectionist position 
of the European Community toward third countries, 
whereas Germany advocates the largest possible opening 
of the EC markets. 


The German-French Economic and Monetary Council is a 
consultative organ that was founded within the framework 
of the German-French friendship treaty several years ago. 
It meets two to tour times every year. Originally, the 
meeting was to take place on 25 June. In the euphoria over 
the then relative strength of the French franc against the 
German mark, Alphandery believed he could dictate fur- 
ther action in terms of monetary and interest rate policy to 
Bonn and Frankfurt, and “summoned” Waigel and Schles- 
inger to Paris. Waigel thereupon turned down the invita- 
tion. 


Economic Council Meeting With France Viewed 


AU0408 120493 Duesseldorf HANDELSBLATT in 
German 4 Aug 93 p 2 


[Rolf H. Fricke commentary: “Scenes of a Marriage”) 


[Text] By coincidence, the German-French Economic and 
financial Council met in Paris immediately after the 
profound structural change of the European Monetary 
System [EMS]. Orig ually, this meeting should have taken 
place in July. However, FRG Finance Minister Theo 
Waigel, who was justifiably angry about inappropriate 
remarks by French Finance Minister Edmond Alphandery, 
canceled the meeting at short notice. Of course. the new 
currency scenery in Europe occupied broad space at the 
talks. As usual, no decisions were made—the council is a 
consultative organ. 


However, it is very likely that clear words were spoken 
behind closed doors. After all, German-French conflicts 
are very rarely pursued openly. Still, such conflicts exist. 
The origin of the frictions can be traced back to German 
unification, which gave F ench politicians of all colors a 
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serious belly-ache. Calm descended on this issue only when 
then Foreign Minister Roland Dumas and EC Commis- 
sion President Delors, a Frenchman, not only accepted this 
unification without any ifs and but's but even welcomed it 
warmly. This attitude will not have been forgotten in 
Bonn. 


Then there was and still is the open conflict between Bonn 
and Paris about the Uruguay negotiations of GATT. 
Despite all of Bonn’s contortions, with which it made 
propaganda for understanding the far excessive French 
maximum demands, the divergences between the free- 
trade attitude of the FRG Government and France's 
openly demonstrated protectionism continue to exist. 


The interest policy in the EMS had almost led to a disaster. 
Massively supported by the French media, the Bundes- 
bank was accused of being coresponsible for the latest 
European currency crisis because of its restrained policy of 
reducing interest rates. Hardly anyone at the Seine River 
wasted a thougi1 on the fact that, in particular now, the 
German guardians of the currency had to take into con- 
sideration not only European but also national interests. 
France, especially, would have been well advised to show 
more understanding for its partner on the other side of the 
Rhine. 


In the end, political reason gained the upper hand. Bonn 
and Paris know that there is no alternative to the role of 
the German-French tandem. Certainly, the quasi-floating 
of the remaining EMS currencies is a setback for Europe 
and for the Maastricht Treaty However, what should have 
been done? No one can really answer this question in Paris, 
either. One should certainly not underestimate the polit- 
ical friction between France and Germany. They do exist. 
But one should not dramatize them eviher, just because the 
European economy is at a low point, which, of course, 
makes every thing more difficult. The two engines of 
European integration remain on track. What we are now 
seeing are simply scenes of a marriage. 


Commitment to EC Agricultural Conversion Rates 


LD0408204893 Hamburg DPA in German 1907 GMT 4 
Aug 93 


[Text] Bonn (DPA)—Finance Minister Theo Waigel and 
Agriculture Minister Jochen Borchert have expressed their 
commitment to retaining the existing EC agricultural con- 
version rates, following the moneciary decisions taken in 
Brussels. There is absolutely no intention of initiating 
fundamental changes in the sphere of agricultural 
financing, a statement issued this evening by the Agricul- 
tural Ministry in Bonn said. In particular, the adjustment 
of the European Monetary System bands sho-.id not lead 
to reductions in agricultural market order prices denomi- 
nated in German mark. The two ministers called on EC 
Commission President Jacques Delors to take all 5 ossible 
steps to ensure tat the agricultural conversion rate of | 
European currency unit to 2.35418 marks remains con- 
stant in the future. They gave an assurance that German 
farmers will continue to receive the same equalization 
payments as befor: the Brussels monetary decisions. 
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Implications of Change in EMS Worry Farmers 
AU0408 162093 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Aug 93 p 21 


[Report signed “froe”: ““Green Rates’ Face Uncertain 
Future”] 


[Text] Bonn—The Brussels monetary decisio™'s have cre- 
ated concern in the German Farmers’ Association. It is still 
unclear how the wider margins of fluctuations within the 
European Monetary System [EMS}—which virtually have 
the effect of floating the exchange rates and will lead to a 
revaluation of the German mark [DM] and a simultaneous 
devaluation of the French franc—will influence the so 
called green rates. Above all, the German-French billion- 
mark wine, cheese, canned food, dairy products, and meat 
trade will be affected. Less expensive goods from France, 
whose currency has been devalued, could create problems 
for farmers in Germany, whose currency has been reval- 
ued. 


Commenting on the monetary decisions, the Farmers 
Association said on 2 August that the finance ministers 
and central bank heads had obviously failed to consider 
the requirements of agricultural prices. According to the 
Agriculture Ministry, EC ministers will deal with this topic 
at the level of offir’~ls on 6 August. 


In order .o understand what “green rates” are, one should 
look at the “agricultural-monetary system.” It was intro- 
duced in 1969 to protect farmers’ incomes from abrupt 
decreases resulting from monetary policy changes. When 
exchange rates were refixed, the old exchange rates in 
principle continued to be valid for the agricultural area. 
These old exchange rates have remained in force as agri- 
cultural exchange rates—“green rates.” The consequence 
were differences between the central rate of a currency and 
the “green rate"—favorable differences in revaluation 
countries like the Federal Republic, whose “green rate” 
was higher than the central rate, but unfavovable in deval- 
uation countries whose “green rates” were lower than the 
central rates. 


However, the different exchange rates in the EC member 
states led to price differences among member states 
regarding national currencies. They were balanced by a 
system of fees and refunds at the borders. That was the 
border or monetary compensation payment. In Germany, 
traditionally a revaluation country, for instance, agricul- 
ture profited from export refunds and import fees. 


The system of “switch-over”, which has been valid since 
1984, has made monetary compensation even more 
sophisticated. It was aimed at making the necessary reduc- 
tion of the favorable monetary compensation in the reval- 
uation countries—and thus the decline in agricultural 


prices—politically palatable. 


The trick was that the monetary differences resulting from 
revaluation were transferred—‘switched over’-—to the 
devaluation countries. The result was that the green rates 
and agricultural prices remained unchanged in the revalu- 
ation country, while in the devaluation country a price 
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increase corresponding to the favorable compensatory 
amount was possible beyond the price increase resulting 
from devaluation. 


Since the beginning of the single market, there have been 
no more border checks and thus no monetary compensa- 
tion. Nonetheless, the switch-over system has basically 
been retained until the end of 1994 through a complicated 
change. However, in making a decision to this effect, the 
agriculture ministers proceeded on the assumption that 
differences between the EC currencies would be narrowed, 
because the abolition of monetary compensation will only 
work if there are no major monetary differences. But the 
recent turmoil and the decisions made earlier this week 
mean precisely the opposite. Massive compensation pay- 
ments to German farmers would be necessary—above all 
in trade with the devaluation country, France. 


Adjustment Necessary 

According to the Central Marketing Company of German 
Agriculture (CMA), in 1992, France exported agricultural 
products worth DM9.7 billion, while German exports 
amounted to DM4.6 billion. Now, as a result of the 
devaluation of the franc and cheaper imports from France, 
the streams of goods could change further at the expense of 
German farmers—unless the agricultural-monetary system 
is swiftly adjusted to the new conditions. 


Hesitation On Air Strikes Seen Aiding Serbs 
AU0408111993 Berlin DIE WELT in German 4 Aug 93 
pl 


{Lothar Ruehl editorial: “Catalogue of Reservations”) 


[Text] The NATO decision on the option of air raids 
against the Serbian ring of siege around Sarajevo and 
possibly other Bosnian cities will not change the situation 
for the time being. It merely constitutes a new phase of the 
old Western policy toward the Yugoslav conflict. It post- 
pones a real decision. 


It is not yet clear who should, may, or can use combat 
aircraft to attack which targets to what end. The United 
States will certainly have an idea of its military objective. 
Following the diplomatic interlude of NATO in Brussels, it 
is everything but certain that the Western leadership will 
have any char-ce at all to defend Sarajevo militarily. 
Agreement among the allies does not seem to ho'd. The 
catalogue of political reservations by the NATO Council is 
impressive. 

In the NATO unit, the operational leadership could rest 
with the Supreme U.S. Air Force Command in Europe or 
the Supreme Allied Air Force Command in Europe. In 
both cases, well-tested operational NATO procedures and 
control systems would be employed. There would be no 
special technical or logistical problems. 


There is full reconnaissance information about the opera- 
tional area, and the terrain is under the air control of 
NATO, whose instruments are absolutely adequate to 
neutralize th. Serbian air defense systems. The weather is 
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stable in summer, as is the ratio of forces to NATO's 
advantage. A wait-and-see attitude will only help the Serbs. 


Editorial: NATO ‘Recognizes’ Serbian 
‘Dominance’ 


AU0408 112093 Munich SUEDDEUTSCHE ZEITUNG 
in German 4 Aug 93 p 4 


[Editorial signed “kk”: “With Bombs Against the “Stran- 
iehold””)} 

[Text] As strange as it may sound—the Brussels decision 
by which NATO, under U.S. pressure, ‘s threatening to 
carry out air raids on Serbian positions around Sarajevo is 
a confirmation of the fact that the alliance recognizes the 
Serbian dominance, which has been achieved by war and 
murder. Even though the tripartition « ‘Bosnia, which has 
been pursued by the Serbs and Croats, has not yet been 
signed, it has nevertheless been accepted in the capitals of 
the West. But the many months’ discussion on means and 
goals has thereby become irrelevant. The point is no longer 
to maintain a state of Bosnia in whatever form, or to push 
back the Serbs, but only to mitigate suffering in a small 
area. 


Seen from America’s and Europe's angle, the crisis has 
shrunk to the fate of Sarajevo. Officials in Washington 
believe that a military intervention from the air in a crisis 
of this magnitude will remain “controllable.” Perhaps it is 
possible to ease the “ ” around the city a little 
or at least allow relief shipments to reach their destination 
by symbolic bombings or by the threat of such bombings. 
Should this not be possible, well, then one flies home 
again, does not have to leave ground troops behind, and 
has at least made an effort. 


This is also the difference between the most recent NATO 
decision and Clinton's attempt in May to make the Euro- 
peans agree to a broader air offensive and to the lifting of 
the arms embargo. The U.S. initiative, which NATO has 
accepted with gritted teeth, is limited. It is so limited that 
at best, the conquest of Sarajevo can be prevented. And 
then’ 


CSCE Official Sees No Risk of War in Kosovo 


AU°408 172093 Vienna Oecsterreich Eins Radio Network 
in verman 1600 GMT 4 Aug 93 


[Elisa Wasch report on news conference by CSCE delega- 
tion in Vienna on 4 August, including statements by 
delegation head (7Tore Boek) in English with superim- 
posed German translation—recorded] 


[Text] [Wasch] A CSCE observer delegation spent 10 
months in Serbia—in the particularly sensitive areas of 
Kosovo, Sandzak, and Vojvodina. A few weeks ago, Bel- 
grade ordered the CSCE delegation to leave the country. 
Serbia is not a full member of the CSCE and, therefore, 
does not want any CSCE observers on its territory. Despite 
this apparent failure of the mission, senior CSCE repre- 
sentatives were clearly optimistic about their mediation 
efforts in Serbia at today's news conference in Vienna. 
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The CSCE regretted Belgrade’s decision to prevent the 
continuation of the observer mission. However, the head 
of the delegation, Tore Boek expressed satisfaction at the 
operation itself. 

[Boek] You may ask whether the Serbian ban means that 
the whole operation was a flop. | would not say that. | am 
quite sure that we left a few thoughts and ideas behind on 
which the unhappy peoples in these regions can build a 
better future. 

[Wasch] Tore Boek does not believe that the Serbian policy 
of repression against the Albanians in Kosovo will lead to 
war sooner or later. Unlike most observers, he is not afraid 
that the ethnic conflict in Bosnia might spread to Kosovo. 
Neither the Serbs nor the Albanians are interested in an 
armed conflict. 


[Boek] I do not want to depict the situation in such a 
hopeless way. There is such a thing as self-fulling prophe- 
sies. The media and politicians would be well advised to 
bear that in mind when predicting a pessimistic future for 
Kosovo. I believe that time is working in favor of the 
Albanian majority. 


[Wasch] After its expulsion from Serbia, the CSCE wants 
to continue its mediation efforts from Vienna. 


Inadequate Somalia Command Structure Revealed 


93EN0724A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Jul 93 p 2 


{Karl Feldmeyer report: “Bundeswehr Command Struc- 
ture Still Inadequate for New Missions; Minor Incident 
Indicates Larger Deficiencies”) 


[Text] Even before the Somalia mission of the Bundeswehr 
had really begun—the main contingent of the 1,700 
German soldiers is supposed to be under way next week— 
the Bundeswehr must admit its first blunder. The assertion 
of the Defense Ministry on Thursday that German soldiers 
were not fired on by Somali bandits turned out to be false. 
The public and the defense minister found out the real 
facts only after a delay of many hours. 


The incident is not so serious that it should justify a lot of 
attention. After all, no one was injured in Mogadishu. 
Assistance was not required and hence not delayed. From 
a military point of view, one can understand the decision 
of the soldiers, who did not consider the news important 
enough to pass it on to the ministry. Militarily “nothing” 
happened, at leest not for the Germans, because none of 
the nine Bundeswehr soldiers who were at the airport 
during the surprise attack was even hit by a fragment. 


More important 1s the fact that the incident revealed the 
organizational structures. The Ge. man soldiers in 
Somalia, for their part, are subordinate to the operational 
commend of the UN commander to the extent that it is a 
matter of agreed actions. The command authority, how- 
ever, is with the defense minister and and his command 
staffs. In thi. case, that is the command staff of the Ill 
Corps in Koblenz. The assignment to this corps is a 
makeshift solution. 
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Heretofore Assigned to the Alliance 


It makes clear whet the Bundeswehr is lacking under the 
changed operational conditions: it does not have any 
operational command staffs of its own, that is, that include 
all ground, naval, and air forces that are involved in a 
mission. Until now the Army did not even have a com- 
mand staff higher than the corps. This was intended and a 
consequence of the integration of the German field Army 
into the NATO command structure. Until the revolution, 
national defense in the alliance was the only reason fr the 
existence of the Bundeswehr, and its staffs were respon- 
sible for operational command in an emergency. 


This integration has the stamp of the setup of the 
Bundeswehr’s command structure. There was no large 
general staff, none was wanted, and none was nesded, 
because deployment of the armed forces under national 
command was ruled out. That was in accordance with the 
objectives of the leading officers. The chiefs of staff of the 
Army, Air Force, and Navy—and thus the command staffs 
under them-—were and to this day are responsible only for 
the operational capability of their respective military ser- 
vices but not for their operational command in an emer- 
gency. Nor are their staffs capable of that. This is behind 
the statement of the spokesman of the Defense Ministry on 
Friday that heretofore the ministry has neither had an 
operational command capability nor wanted one. 


Coordination Rather Than Command 


The chief of staff of the Bundeswehr, however, is merely 
the highest-ranking and not the first soldier of the 
Bundeswehr. Nothing, in military terms, is under him, not 
even the command staff of the armed forces, which is 
commanded by the deputy chief of staff. The chief of staff 
of the Bundeswehr himself does not have any command 
authority, for in peacetime it is with the federal defense 
minister for the Bundeswehr and in the state of defense it 
is with the chancellor. Tae command authority over the 
— military services is with the respective chiefs of 
staff. 


For this reason, the Defense Ministry and thus the com- 
mand staff of the armed forces has no integrated sta’ for 
the Somalia mission that could command the ssidiers 
deployed in Somalia, regardless of whether they belong to 
the Army or to the Air Force. There they limit themselves 
to a “coordination staff.” To be sure, it is not included in 
the chain of command that leads from the minister directly 
to the commanding general of the II] Corps and hence has 
no responsibility for the undertaking. On the other hand, 
however, as the spokesman for the Defense Ministry 
expressly affirmed, it is responsible for the information of 
the minister. The incident on Thursday showed that this 
distribution of competence is neither appropriate nor 
without danger. If the news that was not passed on had had 
some substance to it that would have required a reaction 
by the minister, this could have had grave consequences. 
The Germans ought to know biter than anyone else what 
can result from delayed information. The “miracle on the 
Marne” that kept the French from defeat in 1914 can also 
be attributed to this. 
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Seen in this way, the mishap on Thursday may benefit the 
Bundeswehr. It shows where there are structural deficien- 
cies in addition to personal failures. The Bundeswehr must 
further develop its command organization and adapt it to 
the tasks newly assigned to the armed forces by politics. 


Details of Army's Crisis Reaction Force 


93EN0710A Frankfurt/Main SOLDAT UND 
TECHNIK in German No 7, Jul 93 pp 401-409 


oat Sy eee Cesent oe one “The Army's 
Crisis Reaction Force, Requirements Levied on Combat 
and C.nbat Support Troops”) 


[Text] We are now living in the “postconfrontational era,” 
state the “Defense Policy Guidelines” (VPR) of the federal 
minister of defense from 11 December 1992. So we must 
free ourse'ves from the traditional thinking from the days 
of confrontation between the Warsaw Pact and NATO and 
of the General Defense Plan. That is difficult, because after 
all for almost four decades practically all of the consider- 
ations and measures on security policy, military strategy, 
conduct of operations, logistics, and armament and 
defense technology were marked by this thinking that was 
sometimes absolutely too rigid. The role and tasks of the 
Bundeswehr and thus of the Army are new: it is no longer 
just the capability of a comprehensive defense against a 
constant threat of aggression but also flexible crisis and 
conflict management in a larger geographic realm, peace 
missions, and humanitarian actions, slong with the func- 


tion of protection > remaining and immediate risks, 
th _ jetermune the futuct demands on the Army. 
Principles 


For these new Gixjectives, the Army is being divided into 
the Basic Miliary Organization (MGO), main defense 
forces (HVK), 4/d crisis reaction forces (KRK). Among 
the three parts, the <ri\.) reaction forces have first priority 
in every respect. In the following, | will deal only with the 
crisis reaction forces and above all with their possible 
actions outside of Germany. Unfortunately, the notions of 
many of our citizens, including those who really ought to 
know better, are false: the crisis reaction forces are not to 
be equated with the “blue helmets” and not even with 
“blue helmets with a combat mission.” Not one character- 

istic—crisis reaction forces means operations outside 
German territory—is completely accu te. Rather, the 
crisis reaction forces must be made availabic for all pos- 
sible tasks ranging from national defense under massive 
war conditions to humanitarian actions of an absolutely 
peaceful nature. 


In this connection, national defense must consciously be 
named “ist, because it must still be maintained for the 
original and first task of the German armed forces. Num- 
bers of personnel, structure, training, and equipment must 
be tailored quite predominantly to this first task. 


The question of where there are critical gaps in the Army 
for the fulfillment of the new tasks and the fact that these 
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through innoculation, for example. Thus the requirements 
for light and heavy crisis reaction forces must be oriented 
toward prac‘'cally all possible geographic and climatic 
conditions of this world, naturally graded in accordance 
with the probability of the various operational options. An 
important determication is that there may be a need for 
heavy or light crisis reaction forces or for both, and the 
latter situation may be consecutive or simultancous. 


When the French Army, which for decades had experience 
with crisis reaction forces missions worldwide, got 
involved in the Gulf region, it did not have che right crisis 
reaction forces, its paratroopers and Foreign Legionnaires 
were too lightly equipped, .ad that was not sufficient 
against Iraqi armored divisions. So the French had to 

jure up a heavy combat component ad hoc. With 
difficulty they put together an armored regiment from the 
career and long-term servicernen of their armored forma- 
tions stationed in Germany, which naturally was lacking in 





about 50,000 soldiers. Thus it will require the greatest 
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cians imagine that in the future “war games” could cease at 
training areas and in part in open terrain as well. UN 
missions and humanitarian actions would not require that 
and what is really indispensable could be trained in a 
sterile manner on computers. Such ideas are false and must 
be corrected clearly and publicly, although there is natu- 
rally an intention to prepare the crews of armored and 
other weapons systems for live fire with the help of 
simulators in an optimum way that saves costs and pro- 
tects the environment. 


I will not go into detail about structural changes that are 
still necessary in the crisis reaction forces under consider- 
ation, for they are minor in the massive combat and 
combat-support forces. The light infantry battalions ai¢ an 
exception. In Army Structure 5, the 


—airborne battalions, 
—mountain infantry battalions, and 
—motorized infantry battalions 


show very di! rerent structures, personnel strengths, and 
inventory stutus. The differences were justified in the 
previous different objectives orientec! toward the General 
Defense Plan. Some adjustments are needed here in view 
of the new task. In the modified Army Structure 5 

ning in 1°95, there are at {..st 10 and then another five 
light-intantry-battalion crisis reaction forces to stan- 
dardize. The main reasons are the identical objectives 
from humanitarian missions to massive wartime opera- 
tions af tome or elsewhere as well as the necessity of 
design:=¢ a light-infantry-battalion crisis reaction forces 
for air transport. Also, armament and equipment must 
favor the exchange or replacement of units, subunits, and 
individual persons. That is a'so true for training. Para- 
chetc jumps and alpine combat naturally should remain 
specialities of airborne and mountain infantry, thus, spe- 
cial elements such as the alpine platoons will also be 
resined. A <:ructural model with a standardized internal 








which both types of WIESEL are included for all light- 
infantry-battalion crisis reactica forces as well as two 
mortar platoons with 10 mortars. In this way, all battalion 
commanders have immediate access to heavy direct and 
indirect fire. In adiuon he MILAN (successor > the 
PARS 3 mR [medium-range mussile system). 


energies as a “director” in the organization of the employ- 
ment of the support weapons. It is important for him to 
lead the warriors personzity from the front, who use the 
automatic rifle, light machine gun, and artitank grenade 
launcher directly in the fight with the enemy infantry. 
especially :: built-up or forested terrain. We want to 
standardize the light infantry battalion but not make it 
into a “standard infantry.” 


Tasks 


Let us take a look at the tasks of the future crisis reaction 
forces and rovghly assign them to tae appropriate branches 
and arms of milit: 7y service: 


—Monitoring and/or implementation of UN sanctions. 


Example: embargo against Serbia : d Montenegro for 
goods important in war. Here it 1s pnmarily the naval and 
air forces that are needed. 


—Human‘tanan actions 


Exarr: >: the German mission in Somalia after pacifica- 
tion | § been concluded. Army forces are required but 
fewe. »mbat and combat-support troops, except for engi- 
neer . ces. Under the German concert, the latter are 
supp. ‘d to improve the damaged infrastructure. Of 
course he engineer forces along with logistical and med- 
ical units are also needed to deal with disasters of all kinds. 
Naturally naval and air forces are indispensable on 
account of the distances. Under the formulation of the 
political leadership in the case of Somalia, combat troops 
receive the role of a “self-protection component™! 


—Peacekeeping blue helmet missions e.ample Cyprus. 
Such actions are carried out after the end of fighting 
(truce) with infantry formations armed for self-defense 
as the core. The armament and equipment wil! be 
determined by the United Nations after coordination 
with the belligerents. Generally only light armored vehi- 
cles and mortars up to 8! mm are permitted. Not having 
a combat mission of its own, such a blue seimet forma- 
tion 1s supposed to separate the belligerents in a demil- 
itarized zone and mediate and intervene in the event of 
truce violations. If the war breaks out again, the blue 
helmets are supposed to be disengaged. This is not 
working in ex-Yugoslavia, and the UN troops have so 
far registered 30 Gead and about 400 wounded. Here it is 


—Peacemaking blue helmet missions 


Example: Korea or the Gul! war. All branches of service 
are involved here. In the case of the Army, all forms of 
combat and combat-support forces are needed, graduaved 
in terms of the mission, situation, terrain, and enemy. That 
may range from light infantry to heavy armored combat 
troops in the form of our three crisis 
reaction forces, each of which puts on the baitlefield 106 
‘20-2 main battle tanks anc 106 Marder-! armored per- 
sonnel carners along «ith the corresponding self-propelled 
howitzers and all other necessary armored vehicles. As we 
know from the Gulf war, bringing up sech an armored 
brigade with 300 armored vehicles and 600 wheeled motor 
vehicles requires a sustantial amourt of time and transport 
capacities. This cannot be done by air transport alone. The 
logistical requirements also increase wiih the length of the 
supply links to dimensions heretofore beyond the means of 
the Bundeswehr, and probably cannot be accomplished 
even in the remote future without U.S. support. 


—Defense of NATO territory 


Example: AMF [Allied Mobile Force] missions in Norway 
ard Greece. Here we have many years of experience and 
are prepared at any time to employ forces in the strength of 
a reinforced airborne battalion. Beyond that, additional 
light and heavy crisis reaction forces must be prepared for 
such missions ~0ot just on the north and south flanks of 
NATO. 


—Defense of the FRG 


The light as well as the heavy crisis reaction forces will be 
employed immediately, at first possidly in the form of 

rege Jose vert dhe Amor After an appropriate 
tume of preparation—political and military leaders esti- 
mate one year—more and more main defense forces are 
involved in the task. I mention this case of highest risk, 
which is simultaneously considered *0 be the least likely, 
because in it the use of crisis reaction forces outside of 
Germany ap ars much more likely in the future than in 


the past. 


It is clear from this enumeration that we must make crisis 
reaction forces available fur quite varied tasks. Some of 
them are similar to previous General Defense Plan tasks 
and can be accomplished with the previous structures, 
traditional training, and existing equipment. The latter can 
certainly be classified as up-to-date in today's heavy crisis 
reaction forces. But with time comes rapid obsolescence. 
The reductions of the Army and the maintenance of just 
three active armored brigades in (he crisis reaction forces 
natar Ay raises for the future the question not only of 
qvality but also of quantity. The combat and combat- 
support forces are not yet operationaliy ready for various 
tasks and hence for the spectrum of tasks of the crisis 
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reaction forces. | am not even emphasizing this, because I 
am certain that we need the crisis reaction forces and that 
the political and military leadership will be forced very 
soon to establish and make available the first effective 
crisis reaction forces. 

Equipment 

To make the crisis reaction forces operationally ready, 
personnel rearrangements, structural changes, and new 
training concepts must take effect. But expensive or at 
least improved equipment is still needed. What do the 
described crisis reaction forces require with respect to the 
improvement of their equipment through combat effec- 
tiveness upgrading or even new procurements to meet the 
requirements within the various objectives? In the fol- 
lowing, I will make it easier on myself and describe the 
“gaps” without thereby assessing the possibilities for their 
realization. Naturally I will not raise utopian demands, but 
only those that are most necessary. 


Infantry 


The light infantry formations of the motorized infantry, 
mountain infantry, and airborne forces need a lightly 
armored air-mobile transport vehicle that is protected 
against infantry fire and mines. The Fuchs [wheeled 
armoured personnel carrier] is foreseen for both brigades 
(mountain infantry and the German-French brigade). 
These are to be converted at least in part for UN actions in 
hot regions such as Somalia. 


The light infantry must be equipped with the modern 
medium-range PARS 3 for it to be able to stand up to 
armored forces without armored support of its own. With 
the PARS 3, it will have an antitank weapon that can 
destroy even future main battle tanks at medium ranges 
under the principles and conditions of infantry combat 
during the day or with limited visibility. If possible, this 
antitank weapon should also be available in the form of a 
light antitank combat vehicle. But a version with a gun 
cannot be ruled out (AGS = Armored Gun System). 


The recovnaissance and communications platoons of the 
infantry must receive their own reconnaissance vehicle for 
combat reconnaissance. This could be the ZOBEL, which, 
however, does not meet the requirements of the para- 
troopers for air-transportability. Hence the Wiesel is also 
conceivable for the paratroopers. 


In the area of direct fire support, it is urgently necessary to 
replace the 120-mm mortar. It will be realized in a mortar 
combat vehicle for which the following parameters will be 
demanded: 


—Caliber 120 mm, range about 10 km. Ammunition 
against soft and semihard targets with clearly improved 
performance relative to imported ammunition as well as 
guided mortar ammunition against hard point targets. 
In the case of the armored infantrymen, we need an 
armored mortar combat vehicle and for the light 
infantry formations we need a light air-mobile mortar 
combat vehicle. 
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More urgent than ever before for the infantry is the 
introduction of modern efficient small arms, which mean, 
among other things, an improvement of the hit proba- 
bility, a reduction of weight including that of ammunition, 
and thus ar improvement of the mobility of the individual 
rifleman. 


In detail, the following are programmed for the light- 
infantry crisis reaction forces: 


—A new assault rifle and a new light machine gun, the 
latter as a one-man weapon with a high “combat load” 
for the rifleman and rapid readiness for action after 
movements. The present caliber of 5.56 mm is foreseen, 
including for reasons of multinational logistics. 


—A sniper rifle with a special day/night optics and range- 
finder. 


—An automatic grenade launcher, portable and suitable 
for carrying on vehicles, as a weapon that is immediately 
available at any time and that has a detonation- 
fragmentation effect even against targets in and behind 
cover with high accuracy of fire at a range of 300 and 
1,000 meters, thereby covering this threat spectrum. 


—Efficient night-vision gun sight and rangefinders. 


In addition to this equipment, for special forms of the 
threat and mission, improvements are necessary in the 
area of NBC protection, fragmentation protection, camou- 
flage, the engineer equipment of the infantry, and emplace- 
ments. Better steel helmets and fragmentation-protection 
vests are naturally important to raise the survivability of 
our soldiers. 


With the new combat clothing, the infantry is receiving a 
clothing inventory that puts great emphasis on the require- 
ments for protection in combat. It meets the requirements 
for protection against fragments, flames, thermal radia- 
tion, moisture and cold, and optical intelligence and also 
with respect to the guaranteeing of mobility, quickness, the 
stamina of the soldiers, and improvement of carrying 
comfort. Possible future actions outside of Germany in 
extreme climatic zones (arctic/tropical) have not yet been 
considered. The personal clothing and equipment of the 
infantry must be supplemented for such missions. Here it 
appears reasonable to keep the appropriate equipment in a 
pool for a certain number of battalions. 


The mobile battle with combined arms results in a con- 
stantly increasing amount of data and information for the 
necessary command decisions and weapon-employment 
orders combined with the compulsion to act quickly at all 
levels of command. A more universal, modern, computer- 
supported command system of the command forces (IFIS) 
must be introduced to make it possible to gain, assess, 
process, display, distribute, and transmit extensive infor- 
mation. It is urgently necessary to link it with the com- 
mand system of the combat-support forces and with logis- 
tics. 


The armored infantry force is second priority in the plans. 
The armored personnel carrier Marder 2 will not be 
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introduced. In the medium term, with the armored per- 
sonnel carrier Marder 1A3, the armored infantry battal- 
ions of the heavy crisis reaction forces remain quite 
modernly equipped. But what comes after that? We must 
develop new conceptual bases. How must a main weapon 
system of the armored infantry force be constituted around 
the year 2007 and in what unit quantities will it be needed? 


Armored Forces 


In the course of my article, I have already shown the 
importance of the heavy crisis reaction forces with their 
three armored brigades in particular for the task of 
national defense. The confrontation between the Warsaw 
Pact and NATO in Central Europe is history and so is 
Army Structure 4 with 85 armored battalions and a total of 
3,498 main battle tanks. No branch of service experiences 
such a reduction in Army Structure 5 as does the armored 
force. It is reduced to 46 armored battalions and a total of 
only 2,438 main battle tanks. But everything indicates that 
main battle tanks will remain the core of the armored 
comb-t forces. The competing attack helicopter is obvi- 
ously not developing in opposition to but rather in addi- 
tion to the main weapon system battle tank, which con- 
tinues to be decisive in land warfare. 


In contrast to the past, the performance of German main 
battle tanks must be measured not only against the Russian 
T80 but also against the French Leclerc, the American 
M1A2, the British Challenger 2, the Israeli Merkawa 3, and 
the Japanese Battle Tank 90. These models are equal to the 
Leopard 2 main battle tank and in part even superior. 
Consequently, that means: 
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—combat effectiveness upgrading of the Leopard 2 main 
battle tank and 


—development of a follow-up weapon system around 
2007. 


Under the heading crisis reaction forces, future armored 
technology must make possible: 


—all-weather operational capability not just under Central 
European conditions, 

—combat and command at night and with limited visi- 
bility, 

—uninterrupted operations (alternate crews as in U.S. 
attack helicopters), 


—combat ranges greater than our Central European dis- 
tances. 


The last demand on firepower means an increase in the 
caliber or longer-range ammunition, later possibly the use 
of other energy than today’s. The important improvement 
of survivability, especially of the crew, requires: 


—better armor protection for side and roof, 
—electric turret drive, 

—antilaser safety glasses, 

—identification friend-foe, and 


—warning sensors. 
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The improvement of the command capability, on the other 
hand, is to be achieved through: 


—integrated command and information system (IFIS), 
—increased night-vision capability for all commanders, 
—a navigation system, and 

—high-performance jamming-insensitive radio sets. 


The question of whether in the future a main battle tank 
can get along with a two-man crew as does an attack 
helicopter is being tested. I personally consider that fea- 
sible along with the reduction of the on-board ammunition 
by half. Consequently, the next German main battle tank 
should be much smaller and more mobile than a main 
battle tank with upgraded combat effectiveness like the 
Leopard 2! If I have correctly understood the armored 
force, it does not see lightly armored wheeled vehicles with 
large-caliber guns (Armored Gun Sysiem) there but as 
components of tank destroyer units and armored recon- 
naissance units and organically as antitank vehicles within 
the infantry. As to whether this is correct, I want at least to 
put a question mark on that. 


In regard to the reconnaissance needs of the Army, it 
should be stated that with the new tasks the need has 
increased through the greater variation and the spatial 
conditions. The operating conditions in the possible areas 
of crisis and war, which are often known only on short 
notice, require more and also more effective armored 
reconnaissance forces. They should be able to 


—reconnoiter the main offensive forces of the enemy in a 
timely manner, 


—monitor unoccupied territories, 
—secure critical terrain sectors, and 


—engage in combined-armed combat in exceptional cases 
and for a limited time as well as with assigned forces. 


In the future as well, it is so that there will be no single 
universally employable means of military reconnaissance 
that can meet all of the demands. Every conceivable means 
of reconnaissance has qualities and performance features 
that predestine it for some subtask. So it always remains 
necessary to have a backup through other systems. Only 
the combination of different systems and sensors yields the 
comprehensive and timely level of information. The expe- 
rience of past years teaches that no reconnaissance system 
does this in an optimum manner. So once again, at least for 
the crisis reaction forces, the question arises of a special 
branch of service “reconnaissance force” that organically 
would have all the means of reconnaissance. 
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Army Aviation 
The future mission of the Army aviation includes: 


—command, liaison, reconnaissance, and scouting from 
the air, 


—fire from the air against hard, semihard, and soft targets 
on the ground and in the air at close-to-long range, and 


—transport of troops, wounded, and hardware. 


In Turkey, Iran, and Iraq, the Army pilots have already 
gained experience in humanitarian and UN missions. 
They must prepare themselves 


—to be employed as part of a task force in all possible 
crisis actions and 


—to ensure the air mobility of the Army in the state of 
defense after a long preparation time and reinforcement. 


The core element for both tasks will be the planned Army 
aviation command. 


Technnological progress allows one to expect more sub- 
stantial improvements in the performance of the heli- 
copter as an aircraft for the future and also in the mission 
inventory. The weak point is still the low feasibility of 
“hardening.” Thus, it is a matter of employing the heli- 
copter undetected to the extent possible. That means small 
Structural dimensions, long-range sensors and weapons, 
and the capability of flying at low altitude in the area of 
obstacles even at night and under poor visibility. Further 
developments in radar, laser, infrared, and fiber optical 
technology offer important possibilities for solutions. 
Point-target weapons with a distance capability ensure 
survivability and superiority. 


Artillery Force 


Within the crisis reaction forces, under today’s require- 
ments, the artillery must participate with 


—2X division artillery for the NATO Rapid Reaction 
Corps and the EUROPAKORPS as well as 


—8X brigade artillery (3X armored brigade, 2X brigade on 
wheels, 3X airmobile brigade). 


A manned and operationally ready artillery regiment 
equipped with the most up-to-date reconnaissance, com- 
mand, and delivery systems is needed for each of the 
divisions. At the brigade level, three different sets of 
equipment are needed: 


—The new Self-Propelled Howitzer 2000 that is included 
in the 1994 Bundeswehr plan is the core element in the 
armored-brigade crisis reaction forces. What is missing 
here, however, is a new armored forward-observer 
vehicle. 


—In the wheeled light brigades, field artillery battalions 
each with three batteries of F 155-1 are foreseen. To be 
sure, this gun is highly mobile over long distances by 
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road but it is very personnel-intensive and has all the 
shortcomings of an unarmored weapon system with 
respect to survivability. 


—For the airborne brigades, only a battery of 10S5-mm 
mountain howitzer is available. The equipping with the 
rocket artillery system LARS until an artillery weapon 
system is developed can only be considered to be a 
“makeshift solution.” 


The artillery remains an essential support of the fircfight 
and reconnaissance in combined-arms combat even within 
the crisis reaction forces. They must have organic artillery 
components, including in the airborne brigades. The latter 
can no longer rely on the artillery of the “emplacement 
force” as in the previous situations of the General Defense 
Plan. In my view, the creation of an airborne-artillery 
crisis reaction forces with light inventory is a top-priority 
task within the artillery branch of service! 


Army Air Defense Force 


There is a similar need in the Army air defense force, 
which must guarantee the protection of the light and 
airmobile crisis reaction forces just as that of the heavy 
armored brigades. For the latter, there is a striving for 
combat effectiveness upgrading of the introduced systems 
(Gepard and Roland self-propelled armored air defense 
guns). It is thereby less a matter of liaison with command 
sytems than of increasing the effectiveness of the weapons. 


For the light crisis reaction forces, the Army air defense 
force foresees the equipping of light antiaircraft missile 
batteries with the infrared-guided man-portable antiair- 
craft Stinger missile on a cross-country and air-mobile 
motor vehicle. The mixed equipment with a helicopter 
antiaircraft missile would be reasonable. The fact that 
there has not been any progress in the area of identification 
is still problematical for the Army air defense force. 


Engineeer and NBC Defense Force 


First priority for the Army engineers today is likewise all 
missions that can take them to regions outside of Ger- 
many. Whether crisis reaction forces or a UN contingent 
are to be supported or whether humanitarian aid is needed: 
for the engineers that means first of all the establishment of 
the preconditions in a still inadequately reconnoitered 
territory so that other service branches can carry out their 
mission. This includes such tasks as: 


—construction and maintenance of quarters, 
—power supply, 
—building of roads, 


—procurement and distribution of water, and 
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—support of logistics through the building of depots and 
pipelines. 
The inventory of materials and machinery hereby needed 
cannot always be brought along. Here there is a need for 
new forms of Host Nation Support, outside prestorage, 
and unconventional leasing or purchase in the country of 
operations. In addition, the engineers will also have to 
prepare themselves for their tasks in combat, that is, the 
use of barriers or the removal of barriers and battle mines. 


Many states possess chemical agents and some of them do 
not even adhere to the treaty banning biological weapons. 
Moreover nuclear disarmament is proceeding only slowly. 
This leads to the demand that the effectiveness of the NBC 
defense force be increased. It appears expedient to shift the 
main burden of NBC defense from the NBC defense of all 
forces to an NBC force. It is a matter of strengthening the 
stamina above all of the combat and combat-support 
forces through more effective NBC defense. There is much 
to indicate that the NBC defense force should also be 
involved in UN missions. With its specialists and the NBC 
reconnaissance gear, it is quite suitable for verification 
tasks. And from the point of equipment and know-how, 
one cannot conceive of humanitarian measures or 
domestic disaster aid without it. In addition to water 
treatment, it can also be used in the handling of epidemics 
and in hygienic measures and take part in dealing with 
reactor and chemical accidents and in firefighting. 


Training 


Next I want to dedicate a few comments to the training of 
UN peacekeeping missions and actions of a humanitarian 
nature. The frequently stated view that the traditional 
training of the soldier is sufficient for participation in UN 
missions and that only a special mission-oriented com- 
mand training is needed must be vigorously opposed. 


Naturally a solid basic training remains an indispensable 
prerequisite, and experiences in operational training are 
useful. To me it seems important that participation in UN 
peacekeeping missions requires a fundamentally different 
attitude of the soldier. He must behave differently from 
what he has learned in traditional combat training. The 
characteristic words are: open, neutral, generally visible, 
not demanding, and inspiring confidence. So wi at is 
needed is a supplemental training for commander a: « the 
force, in which they impart in a practical way th’ 


—it is a matter of keeping the peace; 
—combat and the use of weapons are to be avoided: 
—strict neutrality must be applied: 


—the success of UN missions depends largely upon 
enjoying the confidence of the parties to the conflict and 
the population; and 


—the use of weapons is permissible only when attacked 
directly and exclusively against the attacker. 
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Completely new training subjects for German soldiers are, 
for example: 


—the setting up, operation, and securing of bases and 
depots, observation points, and supply facilities for aid 
materials. It is thereby important to protect against 
attacks by terrorists, bearing in mind the heavy losses in 
Lebanon; 


—convoys including the securing of the convoy itself and 
the supply road; 


—patrols with armored and unarmored vehicles and also 
on foot; 


—control of persons and vehicles at a traffic control point. 


In addition, there are courses of study on UN law, UN 
procedures, UN communications and reporting, UN logis- 
tics, etc. Here it is primarily the commanders who are to be 
seen as the target group. Also important for all soldiers is 
instruction on the countr' people, culture, history, and 
religious and ethnic pecuyz.aties. The soldier participating 
in a UN action must know everything about the cause and 
development of the conflict. He should know the stand- 
points, motives, and demands of the involved parties. In 
contrast to what he has learned in the internal command 
instruction within the Bundeswehr, he may not express his 
personal assessments or sympathies. Indispensable reserve 
is not sufficient in this case, because any suspicion of 
favoring one party may endanger the mission. Here as well, 
we must pursue new ways of educating and training the 
soldiers. 


Summary 


The main task of the Army remains the protection of 
Germany and its citizens against extortion and attacks 
from outside. Increasingly German soldiers will have to 
take over tasks in maintaining world peace and interna- 
tional security under UN leadership. Assistance was pro- 
vided often enough in disasters and armed forces have 
men and material for use in humanitarian actions. But we 
are already hearing the voices of so-called “defense 
experts” who want to change the priorities. They foresee 
primarily the role of “Technical Assistance Office plus Red 
Cross” for the crisis reaction forces. By overstressing the 
subtasks oi UN missions and humanitarian actions, we 
again run the risk of giving the public and citizens false 
ideas about the sense and purpose of the armed forces. 
They are one of the basic provisions of any sovereign state, 
said the first federal president. Unfortunately we have not 
been able to impart this to our citizens in almost four 
decades of the Bundeswehr, because we have been arguing 
too exclusively with the acute threat, which gave us the 
well-known argumentation problems with the disintegra- 
tion of the Warsaw Pact. So I emphasize once again that 
the crisis reaction forces have their primary tasks in the 
military area. Only clearly delineated subcomponents of 
the crisis reaction forces will be utilized in the important 
secondary roles of UN peacekeeping missions and human- 
itarian actions. 
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Status of Bundeswehr Forces in East Reviewed 


93EN0724B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Jul 93 p 4 


[Report by ws.: “Kohl Visits Bundeswehr in East; New 
Laender Not Yet Integrated Into NATO Structures”] 


[Text] Potsdam, 20 Jul—Federal Chancellor Kohl is vis- 
iting the Bundeswehr in the new laender for the first time 
this Wednesday. Along with Lieutenant General Hansen, 
chief of staff of the Army, he is the guest of the Corps and 
Territorial Command East in Potsdam. Its commanding 
general and commander has been Lieutenant General von 
Scheven since April 1991. There the federal chancellor 
wants to discuss with soldiers and other employees of the 
Bundeswehr who have been invited from the entire eastern 
command area at Hennig-von-Tresckow Barracks, Wild- 
Park West, one day after the anniversary of 20 July 1944. 
During the afternoon, Kohl wants to take part in a field 
training exercise near Havelberg, building a bridge across 
the Havel. 


Under the two-plus-four treaty from 12 September 1990, 
the Bundeswehr in the new laender wiil not be integrated 
into the NATO structures and will not be subordinated to 
NATO command under the conclusion of the withdrawal 
of the armed forces of the former Soviet Union—planned 
date: end of August 1994. Armed forces of third states may 
not be stationed in the new laender or carry out other 
military activities there until this date. One of the tasks of 
the Bundeswehr in the new laender is to support the 
withdrawal of the present “Western Group of Troops” of 
the Russian Federation “with dignity.” 


The Corps and Territorial Command East—with about 
42,000 men part of the Army in the new federal laender— 
is made up of two divisions/military district commands in 
Leipzig and Neubrandenburg each with three subordinate 
mechanized home defense brigades as well as command, 
combat-support, logistical, and medical forces. In training, 
the Corps and Territorial Command is making an effort, 
despite unfavorable basic conditions, to grow into the 
regular training of the Bundeswehr as quickly as possible. 
This is complicated above all through missing command 
and specialized personnel in the formations and through a 
lack of training facilities. In addition, it would be necessary 
to subject the soldiers of the former National People’s 
Army (NVA) to supplementai ) training. The supplemen- 
tary training of the noncommissioned officers and officers 
of the field service is essentially finished, whereas that of 
the military technical service will be concluded in 1994. At 
least eight years will pass before the first officer of the 
former NVA is promoted to general of the Bundeswehr. 
The highest NVA rank of the accepted officers was that of 
a colonel. In the Bundeswehr, however, the former NVA 
offiers have been reduced one to two grades. 


The Bundeswehr is utilizing 10 training areas in the nine 
laender, including five of the former NVA. ““f the original 
total of 2,265 pieces of real estate of sae NVA, the 
Bundeswehr initially took over only 34 percent—587 for 
permanent use and 176 for temporary use. About 20 
billion m re needed in the next 12 to 15 years to bring 
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the barracks used by the Bundeswehr in the new laender up 
to the required standard. The remaining | ,502 pieces of 
property go to Federal Property Management. 


On the day of German unification on 3 October 1990, the 
Bundeswehr, which had just been reduced to 430,000 men 
through shortening military service time from 15 to 12 
months, grew by 90,000 soldiers. Since, in accordance with 
an agreement between Federal Chancellor Kohl and then- 
Soviet President Gorbachev, the strength of the overall 

"en Bundeswehr must shrink to 370,000 men by 
1¥>_, there was a double requirement on the Bundeswehr 
in the new laender: deactivation of all NVA units and 
establishment of armed forces for Germany as a whole, in 
which officers and noncommissioned officers who were 
prepared to join the Bundeswehr were supposed to be 
included. On the other hand, there had to be a general 
reduction of personnel. 


Of the approximately 90,000 men of the NVA, 50,000 
were career and long-term servicemen, whereas 39,000 
were conscripts. By the end of January 1991, that is, within 
four months, 58 percent of the career soldiers, including 67 
percent of the officers, were discharged. Among those 
discharged were all of the generals and admirals of the 
NVA. Of the long-term personnel, 35,600 were discharged, 
including 24,000 at their own request. At that time, 12,400 
officers and 13,400 noncommissioned officers and rank- 
and-file soldiers of the former NVA applied for a two-year 
obligation. There were 6,000 officers, 7,800 senior non- 
commissioned officers, and 3,300 junior noncommis- 
sioned officers who were committed as soldiers for two 
years. About 90 percent of them applied to remain in the 
Bundeswehr for a longer period. Only about 11,000 can 
ultimately be accepted, including about 3,100 officers. An 
“Independent Committee for Aptitude Testing” examined 
all the applicants, especially with respect to whether they 
had had links with the Ministry for State Security. So far 
35 of the examined former officers of the NVA had to go 
for this reason. 


Finance Ministers on Financing Border Customs 
Buildings 


LD0408201093 Berlin DDP in German 1753 GMT 
4 Aug 93 


[Excerpt] Frankfurt/Oder (DDP)—Federal Finance Min- 
ister Theo Waigel has proposed providing the Polish 
Government with advance financing for the extension of 
the customs buildings at the German border. This is 
reported in Thursday's edition of the Frankfurt/ 
Oder-based MAERKISCHE ODERZEITUNG. In order to 
prevent the long queues of trucks waiting for days at the 
borders at Frankfurt/Oder and Guben, truck parks are to 
be built to accommodate around 100 trucks at a time 
before the construction of customs terminals proceeds. 
This will ensure that passenger vehicles are no longer held 
up by goods transport. In addition, provisional customs 
containers will be built on the car parks on the Polish side. 


“So far the Polish side has not reacted to the offer,” Walter 
Schmutzer, the responsible department head at the 
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Finance Ministry, told the paper. However, Bogdan Chud- 
ziak, the department head at the Transport Ministry in 
Warsaw, told the paper that the construction of a truck 
park at the Frankfurt/Oder-Swiecko highway crossing will 
be built by the Polish side alone. [passage omitted] 


+ parce Production Drops in New Laender in 
y 

AU0408 145793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 4 Aug 93 p 11 


[“Stue”’-signed report: “Production Drop in East German 
Industry”] 


[Text] Bonn, 3 August—The upward trend in east German 
industry did not continue in May. As the Economics 
Ministry announced, industrial production declined 1.5 
percent from the previous month in the new laender. At 9 
percent, the heaviest drop was registered in the mining 
industry. Production in the processing industry was 4 
percent lower than in the previous month. Afiter a strong 
expansion, construction declined by 2 percent. However, a 
comparison of two-month periods in February/March and 
April/May, which is more revealing, shows a 5.5 percent 
increase in the production industry. With a 26 percent rise, 
the construction industry held the top position. There were 
also increases in raw material and production goods 
industry (plus 11 percent), the foodstuff and luxury food 
industry (plus 4.5 percent), and the consumer goods 
industry (plus 2 percent). The investment goods industry, 
where production dropped 7 percent, continues to be a 
weak area. Compared with April and May figures of last 
year, the producing industry in the new laender shows an 
overall increase of 6.2 percent. Only the mining industry 
suffered a decline of 15.2 percent. 


DIHT Study Shows Market Losses for Companies 


AU0508101093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Aug 93 p 9 


[“Stue” report: “German Companies Are Losing Market 
Shares All Over the World in 1993] 


[Text] Bonn, 4 August—This year, German companies 
must expect losses of market shares in exports. The main 
reason are the changes in the exchange rates in the Euro- 
pean Monetary System (EMS) since autumn 1992, which 
have made German products considerably more expen- 
sive. Last year, however, Germany businesses managed to 
raise their share in the world market from 12.9 percent to 
13.1 percent. These are the results of a poll by the Feder- 
ation of German Chambers of Industry and Commerce 
(DIHT) among foreign trade chambers and delegates of the 
German economy in 50 countries. 


In the countries that have devaluated their currencies, 
above all, in Italy, Great Britain, and Spain, but also in 
Scandinavia, German companies are mostly unable to 
implement price increases that are due to the exchange 
rate, the DIHT writes. Often, profitability is lost. The 
changes in the exchange rates can also be felt on third 
markets. Thus, German automobile producers, for 
instance, are now in more intensive competition with 
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Italian companies in France. Immediate effects of the 
revaluation of the German mark can be felt, above all, on 
the consumer goods markets. Prospects are more favorable 
regarding non-European competitors because of the revo- 
lution of the yen and a potential recovery of the dollar. In 
the short term, the revaluation of the German mark has 
increased Germany's shares on the world market, 
according to the DIHT. Foreign customers were not able to 
react so quickly to the more expensive German deliveries 
by reducing their purchases. In 1992, German industry 
was able to improve its position in Europe, where the 
market share rose from 20.9 to 21.1 percent, measured by 
the share of German deliveries in the overall imports of a 
country. The DIHT sees the first successes of more inten- 
sive export efforts in the German market share in Asia, 
which has risen from 5.1 to 5.7 percent. German industry 
kept losing ground in North America (4.8 percent) and in 
Latin America (6.2 percent). With a world market share of 
13.1 percent, Germany defended its second place among 
the largest goods exporters behind the United States 
(unchanged at 14.3 percent) and in front of Japan, whose 
share dropped from 9.7 to 9.6 percent. 


The DIHT expects a further escalation of international 
competition because of new suppliers from the Central and 
Eastern European reform countries as well as from Asia, 
who are pushing onto the Western European markets. The 
DIHT notes a remarkable improvement in quality of the 
offers from Korea and Taiwan. Higher-quality products 
from the sectors of machine-building, chemistry, steel, and 
electrical engineering are also increasingly on the market at 
better prices than those of German suppliers. In the view 
of the DIHT, the competitiveness of German companies is 
essentially influenced by the “competition of economic 
policies.” In the United States, in Denmark, in France, and 
in Sweden one can see a moderate development of wages. 
As in 1992, this year, too, Germany suffers a competitive 
disadvantage because of the inflation rate, which is higher 
than in the countries of important competitors. 


Despite the intensified work on Asian markets, German 
industry has not yet given up its restraint concerning 
investments in the economically dynamic region. Because 
of the bad economic development, foreign investments are 
put on the back-burner also in 1993. As a result of the 
increasing regionalization of world trade, bases of the 
companies within the trade blocks are gaining in impor- 
tance. German companies want to raise their investments 
primarily in Central and Eastern Europe. Here the 
German top position is, however, endangered by U.S. 
investors. German industry is avoiding the competitive 
pressure of cheap suppliers of mass products by concen- 
trating on specialized products. However, in this strategy 
the DIHT sees the danger that, in the long run, one cannot 
find enough niches for such products. Environmental 
technology, where German companies are in the lead, 
proves to be an attractive market niche. As a result of 
increasing specialization, German products are sometimes 
more complicated than necessary. Such ‘‘over- 
engineering” also gives reason to reexamine company 
strategies. 
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CDU/CSU Official Calls For Immigration Limits 


AU0508 105993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 5 Aug 93 p 4 


[“fy” report: “Gerster: We Do Not Need an Immigration 
Law, But We Must Limit Immigration” 


[Text] Bonn, 4 August—In the coalition, the controversy 
over the immigration of foreigners is escalating. At the 
beginning of the week, Foreign Minister Kinkel advocated 
the adoption of an immigration law to regulate the influx 
of foreigners. Voices, from the Christian Democratic 
Union [CDU}, that reject such a law are mounting. On 
Wednesday [4 August], only the reaction of Heiner Gei- 
ssler, deputy CDU group chairman and former CDU 
secretary general, was different, supporting Kinkel’s pro- 
posal. Geissler called for regulating the immigration of 
foreigners by law. He justified this by referring to the 
insufficient number of births by Germans, which will lead 
to the fact that, in the year 2030, each person paying social 
security contributions will be offset by one retiree, if the 
current development continues. Geissler called for “cour- 
age to admit the truth” and for establishing an expert 
committee to work out an immigration law, as has been 

by Social Democratic Party of Germany [SPD] 


Deputy Wiefelspuetz. 


Kinkel’s demand for a law to regulate immigration was 
rejected by CDU Secretary General Huber as a “wrong 
signal.” In particular, abroad it would lead to incorrect 
conclusions, which run counter to the new asylum law. In 
an interview on Wednesday, Christian Social Union [CSU] 
Chairman Waigel called for corrections to the new asylum 
law if the number of express petitions by rejected appli- 
cants to the Federal Constitutional Court were to increase. 
In this case, one musi seriously think about transforming 
the basic right to asylum into a so-called institutional 
guarantee, which means the abolition of every foreigner’s 
right to go to court with his request for asylum. Waigel said 
that first, however, one must wait for the decision by the 
Constitutional Court. 


A study by Mr. Gerster, deputy chairman of the CDU/ 
CSU Bundestag group, who is responsible for issues 
involving the aliens’ and asylum laws, shows, on the other 
hand, that the influx of foreigners is not very much 
reduced by the new asylum law and that the number of 
immigrants will continue to be more than half a million 
persons per year. Therefore, an immigration law with 
immigration quotas is unnecessary as long as the number 
of immigrants is higher than the estimated need for 
immigrants. According to Gerster, there are not yet any 
reliable figures about how large the need for immigration 
really is. “Therefore, the phantom discussion about an 
immigration law should be ended immediately,” the 
deputy demands. There are no signs that immigration to 
Germany will lag beyond the actual demand this decade. 
The goal of German immigration policy must not be the 
stimulation of additional immigration but its limitation. 


As Gerster reported, the immigration surplus in 1988 was 
289,000 persons, in 1989 323,000 persons, and in 1990 
more than 400,000 persons. According to estimates, in 
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1991-92 another 1.4 million people were added. This trend 
will continue. It must be expected that, dispite the reform 
of the asylum law, more than 600,000 people will come to 
Germany every year to take up permanent residence here. 
The legal immigration of the families of foreigners who 
alreauy live in the FRG will alone provide an annual 
immigration of about 250,000 foreigners. The immigra- 
tion of Germans from Russia and Eastern Europe will 
amount to 200,000. In addition, there are an unpredictable 
number of war and civil-war refugees, who will be per- 
mitted to enter Germany outside the asylum procedures in 
the future. One must assume that a considerable propor- 
tion of them also want to stay in Germany. Since the 
outbreak of the war in the former Yugoslavia, Germany 
has accepted more than 300,000 refugees from this area for 
humanitarian reasons. 


Despite the amended asylum law, experts estimate that the 
number of asylum-seekers will be about 150,000 persons 
per year. Another 100,000 foreigners per year will come to 
Germany as coniract workers within the framework of 
German relief programs for the East European economies. 
Finally, the number of foreigners from the EC countries in 
Germany will continue to increase. As a result of the 
completion of the European single market, these persons 
are permitted to work and move freely in Germany. At the 
moment, the proportion of foreigners from the EC coun- 
tries—1.5 million people—is one-quarter of Germany's 
foreign citizens. Their number will continue to increase 
because of further immigration, in particular from the 
poorer EC countries, such as Greece and Portugal. 


Kanther Calls For Parties To Cooperate Against 
Crime 


AU0408 143593 Frankfurt/Main FRANKFURTER 
ALLGEM INE in German 4 Aug 93 p 2 


[“fy”-signed report: “Kanther Seeks Dialogue With SPD 
in Fight Against Crime™] 


[Text] Bonn, 3 Augusi—Interior Minister Kanther has 
called for a joint procedure in the fight against crime. In an 
interview with FRANKFURTER ALLGEMEINE, Kan- 
ther stated that the efficient defense of the legal system and 
the fight against crime do not only require the full appli- 
cation of the laws and their adaptation to new challenges if 
required, but also the willingness among the mayor parties 
to adopt a common position. Thus, he is seeking as much 
cooperation as possible among all who are responsible for 
public order. This applies particularly to his relationship 
with the Social Democrats. Cooperation is required 
because the Social Deinocratic Party of Germany [SPD] 
holds a strong position in the laender and in the Bundesrat. 


In observing these guidelines, it is also necessary to avoid 
shrill tones and political quarrels about individual mea- 
sures that turn out to be necessary in combating breaches 
of law. He wants to prevent the question as to what has to 
be done specifically in individual cases from developing 
into a dogmatic conflict that might even endanger internal 
peace. 
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Laws must make it possible to efficiently avert threats to 
the country’s security. If international crime reaches a new 
dimension, as happened in the past few years, one cannot 
react with laws that have been designed to for a threat 
Situation thai existed in 1955. Politicians must at least be 
alert to changes. However, it would be better for them to 
foresee them and to carry out the required adaptions on a 
timely basis, Kanther added. In the fight against interna- 
tional gangs, international methods must be adopted. If 
criminals use high technology, the state must also be 
allowed to use appropriate instruments. 


Kanther stressed that there is no point in denying that the 
share of foreign crime in Germany is much higher than 
would correspond to the 8-percent share of foreigners in 
Germany's population or in stopping to prepare foreigner 
stalistics. Foreigner statistics are required for the very 
reason that different methods can be used in the fight 
against crime among foreigners—including deportation— 
than among German criminals. According to last year’s 
criminal statistics, the share of foreign crimes in overall 
crime in Germany has risen to 32 percent, and the share of 
foreign crime in organized crime even to $0 percent. The 
share of asylum seekers who commit crimes is particularly 
high. Even though they only account for 10 percent of all 
foreigners living in Germany, 33 percent of all crimes 
committed by foreigners—that is 660,000 offenses—are 
committed by them. In a city like Frankfurt, 64 percent of 
all homicides, 62 ¢ cent of drug-related offenses, and 85 
percent of pocket-pickings are committed by foreigners. 


Kanther pointed out that the strict application of the aliens 
law is required against this background. This must also 
include deportation. “If somebody distributes drugs 
among schoo! children, he has no longer any right to stay in 
the country. One need not announce this noisily because it 
should be a matter of course, but one must ensure that 
deportation is used as a realistic possibility in the fight 
against crime.” First, the existing laws must be applied 
vigorously. They can be developed further, as happened 
with the asylum law. This law must now be implemented. 
Measures to prevent the illegal crossing of borders are 
particularly urgent. To ensure that, the strength of the 
border police must be increased and optimum technical 
equipment is required. 


Thuringian Redistricting Proposal Approved 
93EN0709C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Jul 93 p 5 


[Article by “cpm.”: “Regional Reform in Thuringia 
Passed: Starting in 1994, 17 Disiricts Instead of 35”) 


[Text] Erfurt, 16 Jul—A roll call vote by the Thuringian 
Landtag has approved the law on redistricting the land 
districts and independent cities by 50 of 83 deputies voting 
in favor. Thirty-three deputies voted against the redis- 
tricting proposal. An earlier roll call vote on individual 
districts displayed a wide-ranging consensus. 


After the 1994 local elections, the existing 35 districts will 
be replaced by just 17. Later 1994 elections will already 
take place within the new borders. In the future Sonneberg, 
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with a population of some 73,000, will be the smallest 
district, the largest the Wartburg District around Eisenach 
with 198,000. Contrary to the original plan specifying 
80,000, the minimum population size will now be 70,000. 
The district ' ndtags will settle the final names to be given 
the new districts. The numbers of independent cities will 
initially remain unchanged: Suhl, Erfurt, Weimar, Jena, 
and Gera. Population figures and, most of all, the area of 
the cities will be increased by incorporations. Erfurt, the 
largest city in the land, now has 203,000 residents on 108 
square kilometers. In the future there will be 218,000 
residents on 275 square kilometers. The incorporations, 
criticized by the opposition, as annexations, are hotly 
disputed, because new commercial areas have developed 
around cities such as Erfurt, and the respective local 
authorities are reluctant to yield them. 


In northern Thuringia, Worbis and Heiligenstadt are being 
merged into Eichsfeld District. Heiligenstadt will be the 
district capital. Nordhausen will remain the administra- 
tive center of the district bearing its name. Assuming the 
necessary growth, Nordhausen might at some time be 
released from the district. Nordhausen District would then 
have to merge with the Kyffhaeuser District now being 
formed by the merger of Sondershausen and Artern Dis- 
tricts. Sondershausen will be the district capital. In the 
northwest, Muehlihausen and Bad Langensalza are com- 
bining in Unstrut-Hainich District, with Muehlhausen 
becoming the administrative center. 


Gotha District in central Thuringia will essentially remain 
unchanged. Arnstadt and Ilmenau are merging to become 
Iim District, with Arnstadt being the district capital. 
Weimar and Apolda Districts are combined in Weimar 
rural district, and Apolda will stay the district capital. 
Erfurt District will be distributed over the city and all 
surrounding districts, mainly Soemmerda District. Soem- 
merda town will still be the district capital. 


In Thuringia’s east, Jena, Eisenberg, and Stadtroda Dis- 
tricts are merging to become Holzland District, and Eisen- 
berg is going to be the district capital. Rudolstadt and 
Saalfeld Districts will become Schwarza District with 
Saalfeld as the district capital. Poessneck, Lobenstein, and 
Schleiz have been awarded to Saale-Orda District, Schleiz 
being the district capital. Gera, Greiz, and Zeulenroda 
Districts are being merged with Greiz as the district 
capital. Altenburg and Schmoelin Districts will have Alt- 
enburg as the district capital after their merger. 


In west and south Thuringia, Wartburg District is being 
formed by Eisenach and Bad Salzungen Districts. Eisenach 
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city is benefiting from its close vicinity to Hesse and the 
latter’s infrastructure. As it enjoys symbolic power for 
eastern Germany, due to the settlement there of Opel and 
other enterprises, it will be able to grow even larger. It is to 
be given its independence by | January 1989. The district 
capital will then move to Bad Salzungen. Meiningen and 
Schmalkalden Districts are to be merged, with Meiningen 
as the district capital. Hildburghausen and Sonneberg with 
parts of Neuhaus are to remain independeni—contrary to 
earlier plans. 

Right from the start, everybody more or less agreed on the 
new regional structure. Only the organization of south 
Thuringia was disputed up to the last moment. Personal 
interests of politicians, regional patriotisms, historical 
references, and the topography of Thuringia Forest made it 
difficult to arrive at any settlement. The south Thuringia 
FDP [Free Democratic Party] and CDU [Christian Dem- 
ocratic Union] claimed continuing independence for the 
five districts of Bad Salzungen, Schmalkalden, Meiningen, 
Hildburghausen, and Sonneberg. Schmalkalden, for centu- 
ries part of Hesse and well into World War II part of Kassel 
District, objects to the merger with Meiningen and wishes 
to return to Hesse. In the meantime, Hesse has stated its 
willingness to incorporate the communities. Sonneberg, 
above all, has advanced strong claims for independence, 
because—just as neighboring Hildburghausen—it feels 
great affinity for Franconia. The city hired aircraft to 
scatter pamphlets agitating against the reform, and local 
CDU officials deactivated their offices, no longer paid 
subcriptions to the land federation and threatened to 
secede and join the CSU [Christian Social Union] and 
Bavaria. The Interior Ministry was the first to be ready to 
yield. Later, the governing CDU and FDP parties agreed in 
the coalition committee to a compromise between the 
CDU's three-district and the FDP’s five-district proposals. 
In the south, Hildburghausen and Sonneberg were to 
remain independent, thus making for four districts. The 
CDU caucus, though, initially rejected the compromise. 
Not until the eve of the landtag debate did CDU and FDP 
manage to arrive at an agreement on the solution now 
adopted. According to this, Sonneberg and Hild- 
burghausen—both with fewer than 80,000 residents—are 
to remain independent for the time beiag. Their status will 
be checked in 1999. To strengthen Suhl, south Thuringia’s 
main center, another 1990 check is to determine which 
communities may be merged with the city. A poll of 
residents in Suhl’s Zella-Mehlis suburb revealed ‘heir 
objection to a merger with Suhl. Suhl used to be a GDR 
district capital, was once proposed to be renamed “Ernst 
Thaelmann City,” and, for many people, remains an 
artefact of the SED [Sccialist Unity Party of Germany] 


regime. 
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Spokesman on ‘Lessons’ of Currency 
Crisis 


LD0408 180193 Paris France-Inter Radio Network in 
French 1700 GMT 4 Aug 93 


[Text] For Balladur it is clear that the problems which have 
shaken the European Monetary System should not degen- 
erate into a confrontation between France and Germany. 
Good relations between Paris and Bonn are more impor- 
tant than ever. This is one of the three lessons drawn by 
Government Spokesman Nicolas Sarkozy, speaking after 
— cabinet meeting, from the confusion of these last 
ew days: 


[Begin Sarkozy recording] The first lesson is t/:at France's 
economic policy will be marked by continuity. The prime 
minister has made it clear that nothing that has happened 
leads him to believe that France might need less discipline 
in financial matters and less stability in monetary matters. 


The second lesson drawn by the prime minister from this 
crisis is that the problems which appeared within the 
European Monetary System must in no way turn into a 
confrontation between France and Germany, even if 
friendly and close cooperation does not necessarily mean 
that we have identical views on all matters. 


Finally, the third lesson as regards Europe is that things 
must be allowed to settle down. This is a trial which 
Europe could well have done without, but which finally 
ended in the best possible conditions. [end recording] 


Military Intervention in Bosnia Seen as Overdue 
PM0408 115293 Paris LE MONDE in French 4 Aug 93 
pl 


[Editorial: “A Little Late...) 


[Text] For some days now the United States has been 
making it known that it is envisaging the use of strong 
measures in Bosnia-Herzegovina, both to protect the Blue 
Helmets deployed there and to end the daily bombard- 
ments of Sarajevo by Serbian artillery in order to resume 
supplies to the city and to restore the free circulation of 
humanitarian aid. Of course, it is not the first time that 
Washington has brandished the threat of a military int: 

vention, and it must be said that such warnings have 
hitherto not made much impression on the Serbian 
leaders, who have calmly continued with their territorial 


But the tone of the recent statements from the White 
House and the State Department is rather tougher. “We 
cannot simply allow the Serbs to continue strangling 
Sarajevo and committing the crimes against humanity that 
we have all witnessed; we believe that the time has come to 
act,” Secretary of State Warren Christopher said, for 
instance. And it was at the request of the Americans, 
apparently anxious not to be acting alone, that the 16 
NATO countries met Monday 2 August in Brussels to plan 
together a possible air strike against the Bosnian Serbs. 


Although the conference's final communique seems to 
reflect a similarity of views among the Western nations, 
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differences—serious ones—neveriheless exist. However 
justified, the American proposal, which boils down to 
inflicting a punishment on the Serbs, is prompting reser- 
vations in both France and Britain. Paris and London, 
among others, are arguing once again that they have 
several thousand men in the field and that, in the event of 
air raids on Serbian positions around Sarajevo, their blue 
helmets would certainly be the first victims of any 
reprisals. Furthermore. rather than reducing the fighting, a 
military intervention, albeit a “surgical” one, could 
prompt the Serbs to extend the conflict. Radovan Karadzic 
has already referred to the “inevitable escalation.” 


Last, the recourse to air raids could, as international 
mediators point out, servously jeopardize the laborious 
peace negotiations in Geneva, which have just entu:red a 
crucial stage. The Serbs, Croats, and Muslims of Bosnia- 
Herzegovina have agreed on a constitutional blieprint 
which envisages the establishment of a union f three 
republics, and it seems that Bosnian President Alya Izet- 
begovic has at last accepted this partitioning, under U.S. 
pressure. 


It cannot be rule out that he received as an offset 
promises from Washington concerning the lifting of the 
siege on Sarajevo and other Muslim cities that have been 
under siege for several months. Be that as it may, if the 
Serbs continue their bombardments, the possibility of an 
allied military intervention will become more definite. 
Such an intervention should certainly have been carried 


Oul a year ago. 


Pakistani Denies His Country Has Nuclear 
Weapons 

BK0408 120093 Islamabad Radio Pakistan Network in 
English 1100 GMT 4 Aug 93 


[Text] The foreign minister, Mr. Abdus Sattar, has reiter- 
ated that Pakistan has no nuclear weapon. In an interview 
in Paris, he said Pakistan has certain nuclear potential, but 
its decision is firm and it has no desire to (?change) this 
potential into reality. The foreign minister said Pakistan 
did not like that only it should be subjected to the 
international pressure, while India had exploded a nuclear 
weapon in 1974. Mr. Abdus Sattar is currently in Paris as 
head of the ministerial mission of the ICO [Islamic Con- 
ference Organization] for talks with the French leaders on 
situation in Bosnia. 


E of S President's N 
Esa Svan Pre Nepen 


AU0408 134993 Paris AFP in English 1324 GMT 
4 Aug 93 


[Text] Paris, Aug 4 (AFP)}—The French foreign ministry 
on Wednesday [4 August] confirmed that France had 
expelled Ribal al-Asad. nephew of Syrian President Hafiz 
al-Asad. 


The satirical weekly LE CANARD ENCHAINE reported 
in its Wednesday edition that the younger Al-Asad had 


been quietly deported. 
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Ministry deputy spokeswoman Catherine Colonna said the 
young man’s behaviour in recent months had rendered 
him “undesirable” and “we thought it better that his 
presence on French territory be brought to an end.” She 
did not elaborate. 

Ribal al-Asad is the son of Rif'at al-Asad, one of the 
country’s three vice presidents. 

The weekly said Ribal had failed to heed warnings from 
Syrian embassy, without saying what offences he had 
allegedly committed. 

First Mirage 2000D Fighters Commissioned 
PM0408 112893 Paris LE MONDE in French 30 Jul 93 
p7 


[Unattributed report: “Air Force Receives Its First Mirage 
2000D Fighter Planes”) 

[Text] On Thursday 29 July General Vincent Lanata, chief 
of staff of the Air Force, presided at the Mont-de-Marsan 
(Landes) base over the ceremony for the operational com- 
missioning of the Air Force's first Mirage 2000D aircraft. 
This plane, which will be assigned to the Tactical Air Force 
under the command of General Bernard Norlain, is 
intended for attack and ground support, night and day, in 
all weather. It replaces the Mirage IIIE’s and the Jaguars. 
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The Mirage 2000D (the D stressing the diverse nature of 
its roles) is derived from the Mirage 2000N, which carries 
an air-to-ground nuclear missile (with a charge of 300 
kilotonnes) capable of covering 100-350 km (depending on 
the height at which it is fired) a1 a speed two to three times 
the speed of sound while being automatically guided 
toward its target. 

Like the Mirage 2000N, from which it borrows a number 
of pieces of navigation gear, the 2000D is a two-seater and 
will be capable, Peaches clauusien@aanimaraninn 
But its main role is to be capable of carrying—for very low 
altitude penetration missions into enemy territory—a wide 
range of conventional weapons: missiles, laser-guided 
bombs, munitions with submunitions of the Apache type 
or dispenser weapons of the Beluga type, EU2-SFA smart 
bombs, air-to-air combat missiles for self-protection, elec- 
tronic countermeasure systems, and optromic and electro- 
magnetic reconnaissance equipment. All these weapons 
systems are precision-guided and their firing from a safe 
distance enables the crew to avoid enemy antiaircraft 
batteries. Moreover, they have high-precision destructive 
impact on the ground. 

At Mont-de-Marsan, the Air Force received its first six 
Mirage 2000D planes. It is intended to form several 
squadrons, each comprising 20 planes of this type. The Air 
Force envisages ordering 90 planes in all at a total cost in 
excess of 27.2 billion francs. 
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President Signs Electoral Reform Bills 


LD0408 183193 Rome RAI Televideo Teletext in Italian 
1757 GMT 4 Aug 93 


[Text] President Oscar Luigi Scalfaro has already signed 
the two chamber and senate electoral reform bills. This was 
learned from quarters close to the Quirinale. The chamber 
reform bill was approved last nighi and the senate electoral 
reform bill was approved this morning. 


Ciampi Welcomes Decision Favoring Electoral 
Reform 


AU0408 171393 Paris AFP in English 1556 GMT 
4 Aug 93 


[Text] Rome, Aug 4 (AFP)—lItalian deputies approved 
Wednesday [4 August] radical electoral reforms designed 
to overhaul a 48-year-old system of government increas- 
ingly marred by corruption and instability, ushering in a 
new political age. 


Heralding what deputies described as the “dying embers of 
the First Republic,” the bill passed in both legislative 
charm ers means three-quarters of the 630 deputies and 
315 senators will henceforth be elected by simple majority 
in a single round 0: direct voting. 


The remaining quarter will continue to be elected under 
the existing system of proportional representation, but 
only parties with more than four percent of votes nation- 
wide will be eligible to field candidates. 


Until now Italians have voted indirectly, casting ballots for 
parties rather than individual candidates, and in a propor- 


Deputies in the lower chamber approved the reforms 
Wednesday by 287 votes to 78, with 153 abstentions, while 
the Senate had backed the bill Tuesday evening by 128 
votes to 29, with 59 abstentions. 


The changes are designed to reduce the plethora of parties 
in the Italian legislature and allow for more stable ruling 
coalitions, thereby making deputies more answerable to 
the electorate. 


They stem from an April 18 referendum in which Italians 
voted by a wide margin to overhaul an electoral system 
that many blame for the succession of the 52, often 
corruption-prone, governments Italy has known since the 
end of World War II. 


The referendum came amid mammoth political corruption 
scandals in which investigators have revealed that for 
years, political parties of all hues have taken hundreds of 
millions of dollars in bribes from companies in exchange 
for government contracts. 


Welcoming the reforms, Prime Minister Carlo Azeglio 
Ciampi said their approval was a clear sign of the “vitality 
and solidarity of republican institutions.” 
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Italy had shown its capacity for in-depth regeneration by 
applying existing constitutional rules and without taking 


——EE eT 


vn clectora ill was spproved Wednesday by deputies of 
Northern League and the German speakers’ party from the 
south Tyrol region. 


Voting against were the Liberals, the Refounded Commu- 
nists, the extreme right-wing Italian Social Movement 
(MSI) and the anti-mafia Rete party. 

The Republicans, The Greens, Mario Segni, of the Demo- 
cratic Alliance, the Democratic Party of the Lefi— 
formerly communisis—-and deputies from Marco Pan- 
nella’s radical movement abstained from the vote. 
The MSI threatened to obstruct voting by tabling 140 
amendments but withdrew the threat after gaining conces- 
siONS ON two points. 

In the Senate, the reforms were backed Tuesday by the 
League. 

Voting against were Rete, the Greens, the Liberals and the 
Italian Social Movement. 

All four were below the four percent threshold in many 
areas during the latest round of local elections. 

The Democratic Party of the Left, the Refounded Com- 
munists and the Republicans absiained. 


The new law, which gives expatriate Italians the mght to 
choose individual candidates, has also been designed to 
favour an increased proportion of female deputies. 


Panelia To Seek Referendum on Quota Aspect 


PM0408 115793 Milan IL GIORNALE in Italian 
3 Aug 93 p3 
Federico Guiglia report: “Pannella: ‘An Anti-Minotaur 
™y 
[Excerpt] Rome—A small surprise on the day the goal was 
in sight. On the very eve of the new electoral law's final 
approval by the Chamber of Deputies and the Senate, a 
radiant Marco Pannella, sporting a enviable suntan, 
announced that he will be promoting a referendum to 
repeal it. “At the appropriate time and in the appropriate 
way,” the Parliamentary Federalist Group | cader said, “we 
will call on the country, if its predictably Jacobinic and 
authoritarian government will allow us to, to speak out by 
any means possible, including a referendum, against the 
current electoral and institutional counterreformation.” 


Pannellz revealed the part of the law which he intends to 
submit—signature numbers and Constitutional Court per- 
mitting—to the Italians’ judgment. “The aim,” he said, “1s 
to achieve a radically majority and uninominal Anglo- 
Saxon systern no longer based on parties and ideologies but 
on people and the environment, on tolerance and cross- 
examination.” Basically, the referendum threatened will 
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challenge the proportional quota of 25 percent of seats and 
the entire complex mechanism included in the bill cur- 
rently being examined by parliament designed to ensui - 
that candidates are firmly tied to the political forces. 


The news that Pannella was already on the warpath against 
“the regime's final act, designed to put the Democratic 
Party of the Left and its satellites in the Christian Demo- 
cratic Party's place”-—as he sees it—had the effect of a cold 
shower on the Chamber of Deputies, where some 10 
members were debating in the auditorium on how to give 
the vote to Italians resident abroad. [passage omitted] 


First of Four Requests To Lift Craxi Immunity 
Approved 


LD0408 133693 Rome RAI Televideo Teletext in Italian 
1155 GMT 4 Aug 93 


[Text] The Montecitorio chamber [Chamber of Deputies] 
has granted one of four applications for the lifting of 
immunity against Bettino Craxi, the former secretary of 
the Italian Socialist Party. It relates to cases of extortion, 
corruption, and violation of the law on the public 
financing of parties. Three other applications for the lifting 
of immunity are to be examined when the chamber of 
Montecitono resumes its sitting at 1500 [1300 GMT}. 


Earlier, the Chamber of Deputies decided to accept the 
proposal of the relevant committee and turned down an 
application for the lifting of immunity on charges of 
defamation following Craxi's declarations about Valpreda. 


Chamber Approves Second Lifting 
LD0408 154693 Rome RAI Televideo Teletext in Italian 
1451 GMT 4 Aug 93 


[Text] The Chamber of Deputies has approved a second 


Bettino Craxi. 
tary of the Italian Socialist Party faces a possible 46 
charges of complicity in corruption, violation of the regu- 
lations on the public financing of parties, extortion, and 
unlawful receiving of property or money, arising from 

cases involving a number of payments made by companies 
like ITINERA, ENEL, and ENI. 


Ciampi Reports to Parliament on Security Services 
PM0S08082893 Rome LA REPUBBLICA in Italian 
4 Aug 93 pil 


[Raimondo Bultrini report: “Ciampi Will Not Delegate: 
‘SISMI and SISDE Answer to Me™] 


[Text] Rome—The prime minister will not delegate con- 
trol over the secret services’ activities to anybody. The 
attacks, infiltrations, and connivance between crime and 
terrorism in our country and foreign entities, the 
numerous cases of industrial espionage, in short, all the 
dangers connected with the delicate transition phase 
between “old and new,” have persuaded Ciampi to take a 
first-hand interest in our 007s" espionage activities. 


tives,” and with “certain factions fi 
Yugoslavia,” positing the existence of alarming and sensa- 


be seen, in Ciampi's view, as the painful “high cost the 
country has to pay for its determination to build the ‘new’ 
and shake off the criminal world’s suffocating embrace.” 
Thus the head of government refers to the “inevitable 
vulnerability” of a country in transition which is also 
subject to “feedback from a bitter ethnic conflict just over 
its borders.” 

Taking his cue from this not very comforting premise, 
made even gloomier by references to the renewed threat of 
Libyan rearmament and the growing pressure of industrial 
espionage aiming to discredit our firms abroad, Ciampi 


prime minister answers the accusations of corruption and 
theft leveled at our 007's by listing the successes achieved 
by the two intelligence services, the civilian and the 
military: The SISDE [Intelligence and Democratic Secu- 
rity Service] has engineered the arrest of 330 people and 
tracked down 40 criminals in hiding, while the SISMI 
[Intelligence and Military Security Service] has sealed off 
drug-trafficking channels and uncovered connections 
between Italian and Latin American mafiosi. Furthermore, 
“it has stanched the phenomenon of clandestine immigra- 
tion,” especially by former Yugoslavian and Albanian 
citizens. 

And that is not all. The 007's have also exposed 16 foreign 
secret agents in Italy in the pay of former East European 
communists and Middle Eastern countries, as well as 61 
spies abroad, particularly in the former USSR. 


There is another chapter devoted to extremist nghi- and 
left-wing groups. Leaving the Nazi skinheads aside (since 
they have been the object of measures which have made 











{interview with Italian Foreign Minister Beniamino 
Andreatta by Gennaro Schettino in Rome, date not given] 


[Text] Rome—"It is necessary to act fast to find a solution 
before the special summit in October. Italy will put for- 


[Schettino] Minister Andreatta, as well as the EMS, 
Sunday almost buried the construction of Europe. What is 
to be done at this point? 


[Andreatta] The air is very heavy in Europe. _Apparently 


Sri axed to cing whthoes a Rarepenn email eons for 


[Schettino] But what will Italy do? Will it press for a 
solution to be found, or will it continue to stand aloof, 
since devaluation of the lira has given our exports room to 
breathe? 


[Andreatta] We will certainly put forward an initiative. | 


a tragic error. Not all the countries could be as lucky as 
Italy, we might see Europe caught up in a dangerous spiral 
of inflation and recession. An initiative is necessary and 
feasible: It can put pressure on those forces on the conti- 
nent which are opposed to the destruction of European 
union. These forces must now get together and rebuild the 
monetary system, starting with the mistakes and conira- 
dictions implicit in the EMS. 
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[Schettino] Whai is your view of last Sunday's solution 
allowing the currencies to fluctuate by 15 percent? Are you 
satisfied with it? 

[Andrcatta] From a strictly personal viewpoint, | would 
have preferred to revalue the Deutsche mark and leave the 
EMS the way it was. The new mechanism invented last 
Sunday is incompatible with the internal market, the 
agricultural policy, the institutions which we have pains- 
takingly set up over the last 30 years. But at this juncture 
there are too many symbols, too many problems hiding 
behind the currencies. 


[Schettino] What do you mean? Did the crisis not arise 
because of the Bundesbank's decision not to cut interest 
rates any further? 


[Andreatta] No, that was a minor problem. I repeat, the 
countries are hiding other symbols behind their currencies. 
I would just like to remind you of September last year, 
when, on the eve of the lira leaving the EMS, the Bundes- 
bank and the Bank of Italy proposed simultaneously reval- 
uing the Deutsche mark and devaluating all the other 
currencies. Then, as now, a symbol prevailed: The ideology 
of the strong [French] franc, with the consequences that 

can now see. It is very sad to see what one 
predicted so long ago come true. The lack of a common 
thinking behind European monetary policy has prevented 
unification from moving from phase one to phase two. The 
EMS remained a lame duck, easy for speculation to shoot 
down. 


[Schettino] Minister, France may well have turned the 
strong franc into a damaging ideology. But why did the 
Germans not give in over interest rates? 


[Andreatta] The framework within which the various 
countries were playing with their symbols was aggravated 
by a variable, the cost of German reunification. Faced with 
a very weak policy on the part of the Bonn government, 
off-loading onto Germany's public sector balance sheet 
most of the burden for rebuilding the socialist economy, 
the Germans had only two alternatives to choose between: 
Revaluation of the Deutsche mark, which France opposed 
because of a foolish game of symbols, or a restrictive 
interest-rate policy. 


[Schettino] Some people say that the plots of those who do 
not want a united Europe weighed heavily on the sinking 
of the EMS. Do you subscribe to the conspiracy theory? 


[Andreatta] That is the sort of garbage invented to give 
newspapers a good headline. Of course, a situation of 
weakness in Europe could cause t'se dollar to carry mar- 
ginally more weight in international trading. But to talk of 
plots only diverts attention from the real problems, from 
the individual European countries’ inability to find new 
resources to spend on building unification. 


[Schettino] So what way out of this situation could there be 
for the European countries? 


[Andreatta] We must immediately put common European 
monetary policy guidelines back in place, moving rapidly 
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toward setting up the EMI, the European Monetary Insti- 
tute. We must hurry. We really have only a little time left. 


‘Democratic and Progressive Federation’ To Be 
Launched 
PM0308102693 Rome L’'UNITA in Italian 31 Jul 93 p7 


[Unattributed report: “Good-Bye to Del Turco’s PSI— 
‘Democratic Federation’ Is Born”’} 


[Text] Ronie—All they have drawn up for the time being is 
a collective document, but in September, the plan is, they 
will be launching a real political entity: The protagonists 
will be the members of “Socialist Renaissance,” the move- 
ment led by Giorgio Benvenuto, Manca, and Raffaelli; 
“Reformism and Solidarity,” trade unionists who have left 
the PSI [Italian Socialist Party]; and a few Greens, uniting 
to set up an amalgamation (to be known as the Democratic 
and Progressive Federation) designed to contribute to the 
creation of a progressive pole. They will also be joined by 
Mattina, Del Bue, Aniasi, Carniti, Caviglioli, Italia, Boato, 
Giuliari, and Vigevani. In other words, all those Socialists 
who are critical toward the old PSI and who followed with 
interest Giorgio Benvenuto’s experiment—or should we 
say adventure—as PSI leader. 


The former secretary, as we all know, announced his 
resignation from the party a few weeks ago, since he was 
convinced that the PSI was no longer serviceable as a 
vehicle either for the Socialists or for the left. This decision 
was registered by the Via del Corso [PSI headquarters] 
team but caused a certain amount of ill feeling within 
Socialist Renaissance toward those still working within the 
party, such as Manca and Del Bue (the latter is a member 
of the leadership group). The latest political and judicial 
events, however, have brought things to a head and effec- 
tively accelerated the birth of the new political entity. 


The ENIMONT affair, if the confessions are confirmed, is 
seen by many as likely to be Via del Corso’s epitaph, on 
account of the way the affair was handled, its magnitude, 
and the role Bettino Craxi is said to have played in it. In 
the opinion of many Socialists, the very name PSI will 
enjoy limited currency in the forthcoming amalgamations. 
So, as they say, they might as well work on a project 
designed to contribute to the formation of the progressive 
pole needed. Obviously, the new political entity due to 
inherit the Socialist Renaissance’s experience will accord 
preferential interlocutor status to the Democratic Party of 
the Left [PDS], the Green Party, the nondenominational- 
ists, and the progressive Catholics: The aim is a democracy 
of alternation. The document published yesterday points 
out that the country’s unity and democracy are in danger 
because, among other reasons, “the old political system 
has collapsed but a new one has not yet appeared to replace 
it.” “It is time,” the document continues, “that the pro- 
gressives rallied to a project and submitted their candidacy 
to govern the country: to rebuild the country in accordance 
with a vision based on autonomy and solidarity, to reor- 
ganize civil coexistence in keeping with a rule-of-law state, 
to bring Italian democracy to maturity by basing it on 
alternation, and to reform and defend the welfare state.” 
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According to the “Democratic and Progressive Federa- 
tion’s” promoters, the state of the country demands an 
effort for political reconstruction: “Within this vision, the 
forces inspired by the best ethical traditions of social 
Catholicism, environmentalism, reformist socialism, and 
liberal democracy are fundamental ingredients in the cre- 
ation of the progressive pole.” So, in the view of Benve- 
nuto and the others, there is a need for an amalgamation 
which aims to build the necessary alliances, starting with 
the PDS, the democratic area, and the government-area 
left wing. 


For the time being there has been no official reaction from 
Via del Corso, where [PSI Secretary] Ottaviano Del Turco 
is finding it difficult to check the slow diaspora of the 
party. Indeed, in recent days the secretary has been the 
object of much criticism for his overtures to the Demo- 
cratic Alliance and has been rebuked by various members 
of the parliamentary group. This situation also includes 
attacks by Craxi diehards still active within the parliamen- 


tary group. 


Occhetto: ‘Second State’ Behind Bombings 


PM0408080093 Rome LA REPUBBLICA in Italian 
30 Jul 93 p 7 


{Interview with Achille Occhetto, secretary general of the 
Italian Democratic Party of the Left, by Mino Fuccillo; 
place and date not given] 


[Text] Rome—{Fuccillo] Who placed, who is placing, the 
bombs, Mr. Occhetto? 


[Occhetto] The other face of the state, the Stone Guest. 
[Fuccillo] Is that a slogan, an accusation, or a quip? 


[Occhetto] It is none of those things; it is a fact: There are 
those who pursue politics by means of bombs, and it is they 
who have controlled Italy's real government for a long 
time. I do not want to drag the chief of state into this 
interpretation, but when Scalfaro says that it is necessary 
to prevent anyone from halting the restoration of legality, 
it is worrying, to say the least. To me that means that the 
government has lived and prospered outside legality. Is 
that not sufficient evidence of the existence of a second 
state, the other face of the state? 


[Fuccillo] So there are two states—one legal and the other 
illegal, which uses bombs. Are they different people or do 
they have the same names? 


[Occhetto] Sometimes the names are the same. 


[Fuccillo] Are you talking about people in the present 
government? 


[Occhetto] If governments before Ciampi's had responded 
to terrorism as Ciampi has managed to do, these outrages 
would not have acquired a leading role in political life. 
Ciampi has told the terrorists: You are blackmailing us, 
but I say, “no.” His response is true to the institutions and 
equal to the task in hand. But this was not done from 1969 
until now; it was heresy to argue that the purpose of 
terrorism was to halt change. Governments denied it, and 
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slept. But what can Ciampi and a handful of men estab- 
lished in this government do, without a political change of 
course and a new parliament? 


[Fuccillo} So is the purpose of the bombs to bring about a 
return to the past, to the time before 5 April 192 and 
Tangentopoli? 


{[Occhetto] The members of this second state are not as 
stupid as that: It is impossible to restore a system that is 
experiencing such a spectacular crisis. It is possible to try 
to delay and to influence matters, but above all to try to act 
in favor of part of what is new. Let me explain: The League 
and the old system are enemies at war. But what I call the 
second state could consider it preferable to accelerate the 
collapse, could try to choose with whom to negotiate a 
surrender—indeed, a transfer of command. 


[Fuccillo] But why should this second state—the one that 
holds the real power—prefer the League? 


[Occhetto] Because it has already done so. Once before the 
laxness of the ruling class opened the way to fascism, in a 
sense paved the way to fascism. 


[Fuccillo) Are you saying that the League means fascism? 


[Occhetto] The League embodies many things. Many 
people vote for it, motivated by a healthy sense of protest, 
but the predominant ideology and politics make it a mght 
wing force. What I am saying is that this is why the 
members of the other face of the state could consider a 
plan first to facilitate it and then to negotiate. 


[Fuccillo] But who are these members of the second state? 


[Occhetto] The magistrates inquiries show that there has 
been both an official state and a hidden government in 
Italy. The disturbing disclosures now about the nature and 
extent of the patronage agreement between an entire ruling 
class and certain major businessmen confirm this. For 
instance, the official government would negotiate and 
introduce a law to regulate the market. 


And the hidden government sought to establish who was 
really in charge in the market—through state contracts to 
order, kickbacks, and access to public funds. This is the 
meaning of Tangentopoli—not just the bribes, but the 
hidden government of wealth and power. And these mem- 
bers of the second state manufactured wealth for their own 
use and consumption and recycled money—operations in 
which they came into contact with the mafia, with orga- 
nized crime. The hidden government would ask these 
people favors and would sometimes provide cover for 
them through the so-called security services. 


[Fuccillo}] Excuse me: The official government was that of 
the DC ad PSI [Christian Democratic Party and Italian 
Socialist Party]. What about the hidden government? 


[Occhetto] I have already said that in some cases the names 
were the same. In more general terms, the second state 
rested on the first. Now the PSI no longer knows what it is 
and the DC no longer wants to exist, but that does not 
mean that the human material of the hidden government 
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has dissolved or dispersed. These people are still at work, 
and this certainty permits us to say that the attacks are 
being carried out by the other face of the state. This was 
also true a long time ago, when Bossi did not yet exist. It 
was true when we talked about state outrages—and not for 
the sake of despicable speculations such as that of the 
people who say that the bombs killed people in Milan 
because Milan is where the League is. 


[Fuccillo] What if that which you call the second state were 
using bombs to warn the new political forces, too? If they 
were telling the PDS [Democratic Party of the Left] and 
the League, too, that there are certain doors that must not 
be opened? 


[Occhetto] These bombs are what the mafia calls a little 
slice. That does not mean that an execution is to follow. 
True, they are a warning. But they are also an offer, an 
offer to renegotiate the frontiers between the legal govern- 
ment and the hidden government. The offer comes from 
reactionaries and is made to reactionaries. I only hope that 
the voters can give the right response to this political 
proposal. This is what it is, albeit a proposal expressed 
through bombings. 


[Fuccillo] You really don’t like Bossi. 


{[Occhetto] It is not that I do not like Bossi, but I am 
worried by the idea of a country that has no choice between 
bombings and the League. 


[Fuccillo] What do you think of Mancino as interior 
minister? 


[Occhetto}] That he is telling a huge lie, though | cannot 
understand why. It is not true that the secret services have 
experienced no deviations since 1977. But that is what he 
tells parliament repeatedly. 


[Fuccillo] What do you think of this country thirsty for 
justice but also besieged by an economic crisis? Whenever 
we hear the phrase “justice at all costs” we also hear the 
refrain: “there is not a single lira left.” Will these two 
sentiments not enter into conflict sooner or later? 


[Occhetto] It is a race against time. They are both true: 
People need justice, but they also need to eat. I do not think 
that the old form of government can be restored by prom- 
ising the return of an abundance that does not exist. But I 
am afraid that the manipulative use of the demand for 
justice could turn into a demand for summary justice, that it 
could become mixed with anxiety about possessions. This is 
why before the elections we must build a progressive align- 
ment that will offer itself as a candidate for government and 
that is capable of winning the elections with a program that 
transcends the contradictions between the demand for jus- 
tice and the demand for new development. 


[Fuccillo] You have demanded a definite date for the 
elections. What does that mean, and what date do you want? 


[Occhetto] There are some wretched people who are 
working entirely for their postponement. But what we need 
is certainty. We could seek an accord, otherwise the time 
will come when we will consider the government's task over 
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and will use the parliamentary instruments to seek an 
election. If necessary, even a no-confidence motion. But we 
do not need a power vacuum; we are not attracted by a 
crisis; we want an election. Before the end of the year, and in 
any Case as soon as possible. If the election were not to take 
place until after the spring, the wretches will have been 
victorious 


[Fuccillo] Is there a progressive alignment or not? 


[Occhetto] There must be one, but it does not exist yet. We 
will vote with a poor law, but we will try to use it as best we 
can. One deputy in four will be elected with the proportional 
system: Let everyone present their own party and let 
everyone vote for their favorite party. But reason demands 
an electoral cartel for the major constituencies. A cartel 
based on a progressive lowest common denominator, that is, 
on the desire to make the defeat of the new right prevail over 
the desire to raise the banner of individual identities. 


If this cartel fails to materialize, there will be nothing to 
prevent an alliance between the League and the worst that 
could emerge from the political and patronage system of the 
South. But I am encountering resistance, people who tell me 
that I must beware of talking to Segni, and who are ordering 
me to make a prior break on the left. There are people 
within the Democratic Alliance and Communist 
Refounding who are accustomed to preambles that rule out 
the formation of a cartel. 


[Fuccillo] It is being suggested that there will be three blocs 
within the next parliament—the League, the PDS, and the 
DC or whatever that party may be called then. And it is 
being said that a government alliance between the PDS 
and the DC will be essential. 


[Occhetto] The DC will certainly not form any alliances 
with the League. | have seen within the DC a desire to 
change, but little or nothing more than that. If two or 
more—it is not for me to decide—Catholic political forces 
had emerged from what was once the DC, if the DC had 
decided to really change course, then alliances would have 
been possible. But this possible ally does not yet exist—an 
ally that will emerge from the old womb of the Catholic 
party and set itself on solid working class foundations in the 


progressive field. 
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What was said at the DC’s constituent assembly? We are a 
center party that engages in dialogue with the PDS. But what 
is that if not the same DC as ever? We wouid not want the 
People’s Party to be simply the DC without the people 
under investigation, which is morally praiseworthy but 
which does not square with a correct conception of a 
political system of alternative policies. It would be like our 
performing own change of course by confining ourselves to 
criticizing communism and while defending the idea and 
practice of consociationalism, of the omnium gatherum 
Opposition party that engages in dialogue with the DC. That 
would have meant a rediscovery of the old PCI. until the 
Christian Democrats realize that there is no place within an 
alternative government for a “central” DC, no alliance is 


possible. 


[Fuccillo] Silvio Berlusconi has made it known that he 
wants to have a say in the formation of the new political 
class. He does not want to form a party, but he does want 
to examine the names and to either support certain candi- 
dates or not. What do you have to say about “consumer 
advice” for the election campaign? 


[Occhetto] All this is both legitimate and disturbing. It is 
because of its old attachment to the center that the DC 
rejected a two-round electoral system, and a single-round 
system enlarges the scope for lobbying. It is not illegal, nor 
is the idea of supporting candidates strange, but I do not like 
the idea that a lobby that holds huge power in the media can 
do so entirely as it pleases. We will tackle this too—with 
political means. Because we will have to make the best of a 
bad job and put forward winning candidates and alliances in 
the single round. And according to the rules, too, because 
the rules guaranteeing all candidates equal opportunities 
and equal spending ceilings will have to be stricter. Of 
course, during the campaign a lobby that has so many 
television networks is not to be taken lightly if it acts outside 
any rules, and is therefore unacceptable. 


[Fuccillo] Like it or not, the electoral reform is virtually 
ready. In the unlikely event of its not being approved, 
would the PDS call for an election under the old system,? 


[Occhetto] What would be the point? They would be the 
last elections under the old system. Above all, it would not 
be the start of the new politics. We would have elections, 
trials, and bombings, and we would have to start over. 
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Blue Helmet Contingent To Be Cut in September 
PM0408 131693 Madrid ABC in Spanish 29 Jul 93 p21 


{Manuel Abizanda report: “Defense Ministry To Cut 
Spanish Contingent in Bosnia in September’’] 


[Excerpt] Madrid—The Defense Ministry is to cut by some 
200 men the size of the Spanish contingent which will take 
over from the Canary Islands Group in September, a few 
days earlier than planned. This unit will be relieved by the 
Madrid Group, consisting of troops from the Paratroop 
Brigade and a squadron from the Castillejos Cavalry 
Brigade. [Defense Minister] Garcia Vargas said yesterday 
that the troops will stay on in Bosnia as long as it is 
possible to escort humanitarian aid. 


The Defense Ministry incumbent held a meeting yesterday 
with the parliamentary spokesmen on the last parliament's 
Defense Committee to acquaint them with the situation in 
Bosnia-Herzegovina, described as “dramatic,” and the 
future evolution of the conflict, and to give them details of 
the Blue Helmets’ conduct. The meeting was attended by 
Santiago Lopez Valdivielso for the People’s Party, Pedro 
Moya for the Spanish Socialist Workers Party, Antonio 
Romero for the United Left, Salvador Carrera for Conver- 
gence and Union, and Emilio Olabarria for the Basque 
Nationalist Party. 


Support from Parliamentary Groups 


Julian Garcia Vargas told the spokesmen that the presence 
of Blue Helmets in Bosnia will be maintained as long as 
there is the possibility of bringing humanitarian aid to the 
civilian population, and he stated that the deputies sup- 
ported this function. The minister acknowledged that the 
buffer mission carried out in the months of May and June 
was a failure for all the contingents, including Spain's, and 
that they all suffered casualties. Furthermore, the constant 
fighting has in recent months prevented humanitarian aid 
from getting through to its destination with the same 
regularity as in the early part of the year, which has 
“damanged the United Nations’ image.” According to the 
defense minister, the amount of humanitarian aid trans- 
ported in spring and summer has been less than in winter. 
In concrete terms, the aid transported has been two-thirds 
of the amount escorted in late 1992 and at the beginning of 
this year. 


In any event, the minister, speaking at a news conference, 
insisted that the Blue Helmets’ basic task is to open up 
paths of communication so that, by the end of the summer, 
convoys can be escorted to Sarajevo and other areas where 
the civilian population needs humanitarian aid, albeit with 
the least possible risk.** [quotemarks as published]. Garcia 
Vargas told journalists that the Canary Islands Group sad 
cut the number of its men present in Jablanica—the 
Spanish contingent’s most dangerous position, located as it 
is between Croat and Muslim positions—to 130 men 
compared to the figure of 230 stationed there until a few 
days ago. 


The minister told the spokesmen that Spain will not make 
any unilateral decision with regard to withdrawal, and as 
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long as their is aid to escort, the Blue Helmet mission will 
be maintained. In that sense, Garcia Vargas informed the 
deputies that the next relief force, the Madrid Group, will 
be going to the former Yugoslavia in September, and it will 
contain fewer troops than the Canary Island Group, 
totaling about 950 men as against the almost |,200 who 
make up the present Spanish contingent. The new bat- 
talion will consist of paratroopers from Alcala de Henares 
and a squadron from the Castillejos Cavalry Brigade. 


The defense minister went on to inform the deputies of the 
possibility that the United Nations may group the contin- 
gents present in the area into multinational brigades, and 
the Spanish Blue Helmets may form a unit of that type 
with British troops in central Bosnia. 


He also insisted on the need to keep a Spanish presence in 
the former Yugoslavia “if we wish to maintain our inter- 
national prestige,” although he admitted that the govern- 
ment is aware that the conflict was going to be long and 
complex. On that ¢ int, he said there would be 10 special 
personnel problems in making up !!i¢ next contingent, 
although if a new relief force has to be put together next 
year, there may not be sufficient professional troops who 
have not already been to Bosnia to form a battalion. 


As far as the Canary Island Group's internal situation is 
concerned, he said that the lack of activity in the last 
month and a half, due to the impossibility of escorting 
convoys in view of the heavy fighting between Croats and 
Muslims, means that the troops’ morale is lower than 
before. [passage omitted] 


Cascos on Role of People’s Party in Opposition 
PM0508083393 Madrid YA in Spanish 25 Jul 93 p 7 


[Interview with People’s Party Secretary General Fran- 
cisco Alvarez Cascos by Javier Lacambra in Madrid; date 
not given] 


[Excerpt] Madrid—In the People’s Party secretary gen- 
eral’s opinion, the Socialist blueprint is clearly conserva- 
tive, and now the only progressive option is that of his 
party. 


{[Lacambra] How do you assess the first moves by the 
PSOE [Spanish Socialist Workers Party] since the 6 June 
election? 


[Cascos] Although the PSOE has sought nationalist sup- 
port, I believe that the “steamroller” will have much more 
limited scope. I believe that we are presented with a pure 
conservative blueprint in which “I let you do as you please: 
you let me do as I please” will take priority. The People’s 
Party’s role will be to conduct opposition to progress. 
[sentence as published] 


{[Lacambra] Does the PSOE’s agreement with the nation- 
alists leave you without partners? 


[Cascos] Previously we did not know what the nationalist 
blueprint of CiU [Convergence and Union] and the PNV 
[Basque Nationalist Party] would be, and now we see that 
it is that of the PSOE. Those who wish to make themselves 
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the accomplices of a great liar are quite free to do so. 
Gonzalez is prime minister because, among other things, 
he used false arguments and information about the current 
situation in the campaign. 

{Lacambra] Would the People’s Party reject an agreement 
with the PNV and CiU in advance, if the chance of 
attaining power lay with them? 


[Cascos}] Hypothetically the chance exists, but it is very 
remote, “ecause the PNV is tied by a government agree- 
ment with the Socialists in the Basque Country, and our 
reaching an understanding with them is impossible until it 
frees itself from it. The situation with CiU is even odder, 
because it occurs without there being any tie. 


Opposition 


[Lacambra] So you are resigned to acting as the opposi- 
tion? 


[Cascos] I believe that the people who voted for us have 
interpreted the election’s outcome as the best possible for 
the People’s Party. If we had won, but by a very narrow 
margin of deputies, our chance of presenting a government 
alternative through pacts would have been very slight, and 
would have served us only as a major factor of erosion, 
which would have rapidly discredited us. 


{[Lacambra] Are you hinting that you prefer having lost the 
election? 


[Cascos] The atmosphere of disenchantment which we 
perceive in society a few weeks since the formation of a 
new parliament and a few days since the presentation of a 
new government will increase in the course of the legisla- 
tive term, and this could represent a springboard for us 
which will lead us to win a sufficient majority in the next 
election. 
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{[Lacambra] You people do not disguise your satisfaction at 
the internal crisis experienced by the PSOE... 


[Cascos] A rift has now occurred in the PSOE which I do 
not want to last for long, because, over and above partisan 
interests, internal conflict is not a good thing in a party 
holding government responsibilities. The PSOE should not 
expend its energies on anything that is to the country’s 
advantage. [sentence as published] 


{[Lacambra] Why were you so anxious for Deputy Prime 
Minister Narcis Serra to mount the Congress of Deputies 
rostrum in order to explain the country’s economic situa- 
tion? 


[Cascos] We believe that we we must begin to wonder 
whether Serra can speak, because he has not yet earned his 
pay in parliament. In any event, I believe that this will also 
undermine his credibility. Nobody in this country knows 
Mr. Solbes’ economic authority, and the man who, it is 
believed, will coordinate economic policy does not speak 
even though asked to do so. 


{Lacambra] What, in your opinion, are the priorities which 
the government should tackle in the economic sphere? 


[Cascos] We believe that unemployment is a priority 
problem and that it is so for the PSOE as well; the fact is 
that trying to combat unemployment without reviving the 
economy is impossible. 


{[Lacambra] It is clear that you are not giving the new 
government even 100 days’ grace... 


[Cascos] Gonzalez has a very personal dictionary, in which 
employment means unemployment and democratic regen- 
eration means Filesa. In his language, “changing change” 
is “more of the same.” [passage omitted] 
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Denmark 


Government To Seek Strong EMS Ties ‘As Soon 
As Possible’ 

PM0408 151493 Copenhagen BERLINGSKE TIDENDE 
in Danish 3 Aug 93 p 3 


[Unattributed report: “The Krone Will Enjoy Good Com- 
pany Again”—from the ERHVERYV section] 


[Text] The government hopes that the money markets 
have received a “shock” after the EC’s monetary cooper- 
ation (the EMS) was in reality suspended on Sunday 
evening and that this will cause the currency turmoil to 
settle in the course of the week. 


After this it is the government's policy to have the krone 
closely tied to the strong European currencies, particularly 
the German mark, as soon as possible. 


“This is the goal of Danish exchange rate policy,” Prime 
Minister Poul Nyrup Rasmussen (Social Democratic 
Party) said. 


Economy Minister Marianne Jelved (Radical Liberal 
Party) takes the view that it is important for the credibility 
of the krone that it should be among Europe's strong 
currencies, but she also thinks that this is important for 
Danish industry. 


“It is an advantage for industry if they know what the 
exchange rate is in relation to the other currencies with 
which they trade,” she said. 


The economy minister takes the view that the new broad 
currency band is “pure symbolism” and is designed to 
signal that the EMS still exists. 


“None of the currencies is considering using this band. But 
now there is nothing to speculate against, because it is 
almost impossible to push currencies over the limit,” 
Marianne Jelved said. 


The government is disappointed that there was no political 
will to adhere to EMS cooperation involving a narrow 
fluctuation band. The prime minister's description of what 
has happened is that the speculators have driven a wedge 
between Germany and France. 


“A wedge has been driven in and hopefully, with an eye to 
future European monetary cooperation, this wedge is not 
too big to be removed again,” Poul Nyrup Rasmussen said. 


Now that the Danish krone is among the “soft” currencies 
in the EC, the Liberal Party and the Conservative People’s 
Party are warning against presenting a budget for next year 
that is too lax. 


“There is a great need for responsibility in the budget bill 
that will shortly be put forward,” Conservative People’s 
Party political spokesman Henning Dyremose said. 


Liberal Party political spokesman Anders Fogh Rasmussen 
said: 
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“In order to limit the damage for private individuals there 
is a need for a public spending policy that is tighter than 
that being prepared by the government,” he said. 


The Socialist People’s Party believes that the adjustment 
of the EMS is wise because it could promote employment. 
But the Socialist People’s Party is dissatisfied that the 
speculators won the battle against monetary cooperation. 
“It is time to consider changes to the very liberal rules 
governing the movement of capital,” said Socialist Peo- 
ple’s Party financial spokesman Jes Lunde who called for a 
debate in the Folketing on the subject. 


Daily: ERM Collapse ‘a Deeply Worrying 
Development’ 


PM0408 140693 Copenhagen BERLINGSKE TIDENDE 
in Danish 3 Aug 93 p 8 


[Editorial: “Europe Lost to the Speculators”] 


[Text] The first round in the trial of strength between 
Europe's governments and the money markets is over— 
and the speculators won. Since the new agreement on 
currencies there is not much left of Europe's economic 
cooperation in the EMS [European Monetary System], and 
there is no longer any point in talking about fixed 
exchanged rates. This is a deeply worrying development. 


The emergency solution in Brussels raises the major ques- 
tion of whether the impetus in European cooperation 
which was brought to a temporary halt after the “no” in 
the first Danish referendum on the Maastricht treaty can 
be recreated. The coming months will make major 
demands on Europe's political leaders when it comes to 
remaining firm on the main goal of European unification. 


For this reason consideration ought to be given to calling 
an extraordinary EC summit to keep this goal in sight and 
to give a demonstration of the dynamism which has been 
so conspicuously absent in recent months. 


Dangers for the European idea are now lying in wait 
around every corner. By allowing the European currencies 
to drift away from each other instead of binding them 
more closely together, the EC's governments have made 
sure that the various currencies will continue to enjoy the 
speculators’ attentions. In such a situation, when it 1s every 
man for himself, new currency crises cannot be far away. 


In addition there is a real risk that broader permitied 
fluctuations for the currencies remaining in the ERM, 
apart from the German mark and the Dutch guilder, will 
trigger off a series of competitive devaluations through 
which member nations will try to win short-term advan- 
tages. 


If this does happen, it will poison the single internal 
market and as a result there will be a danger that one of the 
major European advances of the eighties will go up in 
smoke and its place be taken by a new and dangerous 
protectionism. 


Another major European achievement, the Maastricht 
treaty, has suffered a serious setback as a result of the 
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the treaty is 
monetary union which is to result in a single European 
currency before the year 2000, but this target now 
slipped further into the future, and this will make it even 


more difficult to convince already skeptical European 


it is the task of the German federal bank to keep inflation 
rates which Germany's financial problems are spreading 


scotched the advance rumors which in the days leading up 
to the decision forced up expectations to unrealistic levels 
and consequently made the disappointment so much 


greater. 


But neither can Danish politicians claim to be free of the 
shared responsibility for the uncertainty which has now 
culminated in reducing the EMS to ruins. As long as our 
EC policy is based on the monstrosity that is called “the 
national compromise” in which we say “yes” to part of 
European cooperation and “no” to the rest, there will be 
confusion about Denmark's relationship to the rest of 
Europe. This is why the Folketing must again be called on 
to formulate a viable Danish policy toward Europe and in 
doing so make Denmark's own—if modest—contribution 
to clarifying the European picture. 


* Greenland Chief Johansen on Accomplishments, 
Goals 


93EN0699A Nuuk GRONLANDSPOSTEN in Danish 
8 Jul 93 p 10 


[Unattributed interview with Greenland Home Rule 
Chairman Lars Emil Johansen in Nuuk; date not given: 
“Job Must Never Become Routine™] 


[Text] “One should not serve as government leader for 
very long. Not only out of consideration for everyone else 
but also for one’s own sake. There is a built-in risk that 
things will start becoming routine. And then it is time to 
look for new challenges.” 


So said Home Rule Chairman Lars Emil Johansen. 


At its “midterm meeting” in Sisimiut in June the govern- 
ment took stock of its first two years in office and set a 
course for the next two years. But what about Johansen 
himself? What is the result when he takes stock of his own 
work as government leader? 


AG [GRONLANDSPOSTEN] asked Johansen for an 
assessment of his own performance. 


“I have been a politician since 1971 and it has been my 
fear from the very beginning that political work would end 
up becoming pure routine. So far 1 have managed to avoid 
getting bogged down in routine,” said Johansen. “No two 
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days are alike. But the minute the days start becoming 
indistinguishable it will be time to seek new pastures.” 


[GRONLANDSPOSTEN] As cabinet member for trade 
and industry you decided to take a break as principal of 
Sulisartut High School in Qagortog. Have you also set a 
deadline for your tenure as home rule chairman? 


[Johansen] Yes, I have, but I will not reveal the time limit 
now. This also assumes that | will be reelected. That is not 
something you can decide yourself, you know. 


Horoscope Accurate 


[GRONLANDSPOSTEN] What has becoming home rule 
chairman meant for you? 


[Johansen] It was not entirely new to me. I have been in 
that environment for many years and | could vividly 
picture what it would be like to serve as home rule 
chairman. 

I would rather answer the question this way: During the 
parliamentary election campaign in the spring of 1991, AG 
cast horoscopes for a number of politicians. In my own 
case astrologer Pia Balk-Moller read this forecast in the 
stars: 


“With his energy he could go far, but my feeling is that not 
enough is going on just now. Things simply do not seem to 
be moving quickly enough or rather at the tempo that best 
suits this candidate. If he wins the election the next two 
years will be unusually difficult for him. It will be neces- 
sary to work under constant pressure without great 
moments and visible results.” 


[GRONLANDSPOSTEN] Do you recognize the predic- 
tion? 


[Johansen] Yes, that is the way things worked out. The first 
two years were pretty difficult, but they have also been 
constructive. 


Highest Priority 
[GRONLANDSPOSTEN] What has been especially hard? 


[Johansen] I could not help feeling a little bitter during ike 
big KNI [Greenland Trade. State-owned retail, produc- 
tion, and fishing company] debate when some of the 
Opposition to the government came from the very parties 
that are represented in the government. It was not always 
much fun, but in general my expectations of what it would 
be like to sit in the middle of the hurricane have not been 
disappointed. 


[GRONLANDSPOSTEN] Have there been any personal 
costs? 


[Johansen] My time as home rule chairman has left its 
mark on my personal life. There are always some costs 
associated with holding such an office. At least when one 
gives one’s political work as high a priority—the highest 
priority—as I do. With this kind of attitude it is not 
possible to have a normal private life. Whatever that is.... 
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Party 
[GRONLANDSPOSTEN] Has it been worth it? 


[Johansen] Part of the cost of being head of the govern- 
ment, of course, is that it cuts down on party activities 
because leading the government simply takes up most of 
one’s time. | am chairman of the Siumut Party and when | 
travel | always give a very high priority to visiting local 
party branches and committees. This contact is important. 
It is part of popular rule and it gives us our democratic 


[GRONLANDSPOSTEN] You yourself helped to unseat 
Jonathan Motzfeldt as party chairman at the Siumut 
congress in Qagortog in 1987. Could the reverse happen at 
the Siumut congress in Nuuk from 20 to 24 August? 


[Johansen] | consider it essential for Siumut to remain in 
step, so that the government and the party do not send out 
different signals. I was elected in the contested election of 
1987, but it was not because of Motzfeldt's dual role as 
government leader and party chairman. It was because the 
Siumut congress wanted the party to present a stronger 
profile than had been possible before 1987. That is why a 
chairman was elected along with an organizational and a 
political vice chairman. 

Closely Aligned 


GRONLANDSPOSTEN] So you will run for reelection as 
jumut chairman? 


[Johansen] Yes, but of course in a democratic party there 
is a risk that I will be voted out. It is also possible that the 
congress will say that we need a more forceful party 
chairman who can devote all his time to that task. 


I would like to go on working for Siumut as chairman. We 
have very good cooperation in the Siumut parliamentary 
group. That is something we have noticed this spring after 
the waves from various storms subsided. I am very glad we 
have returned to the old cooperative spirit in Siumut. 


[GRONLANDSPOSTEN] In the 1980's the Siumut gov- 
ernment had a tendency to change cooperative partners the 
way other people shirts. First [A [Inuit Atagatigiit] 
and then the Atassut y were in favor. What has the 
cooperation with IA been like in the last two years? 


[Johansen] | have had very good experiences with this 
cooperation. | had some anxiety about the chairmanship 
change in Inuit Ataqgatigiit earlier this year when Johan 
Lund Olsen replaced Aqqaluk Lynge, but it did not create 
any instability. The government works together as a team. 
During debates it is sometimes impossible to tell who 
belongs to which party. That is how closely aligned the 
government is—in spite of everything. 


* Government Chief, Paper on Greenland 
Economy 


* Johansen Outlines Goals for Economy 


93EN0676A Nuuk GRONLANDSPOSTEN in Danish 
29 Jun 93 p 12 


(Unattributed interview with Greenland Home Rule 
Chairman Lars Emil Johansen; place and date not given: 
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“Situation for Private Enterprise Shows Improvement, 
Home Rule Chairmar Sums Up Business Policy for Last 
Two Years”) 


[Text] Greenland’s current administration, consisting of 
the two parties Siumut and Inuit Atagatiyjit, issued a 
status report earlier this month on the work of the last two 
years. 


Unquestionably the administration's politics can be 
defined as being to the left of center of Greenland politics, 
but even so, basic changes have occurred in the two years 
which business could also applaud. 

The administration began its term with a seminar in 
Narsarsuag, where a course was plotted for the period 
1991-95. One of the basic points was the breakup of KNI 


establishment of KNI-Retail, KNI-Service, and the Royal 
Arctic Line. 

Shortly after the seminar at Narsarsuag, the program 
statement arrived which has sunk deep into the conscious- 
ness of privately owned businesses: “Give private enter- 
prise a chance.” 

Private Enterprise: Has the administration truly managed 
in the first two years to give private enterprise a chance? 


Johansen: Yes, that is my opinion straight from the heart. 
Obviously, when you come out with a statement that 
bombastic, every word is weighed as though it were gold. 
“Give private enterprise a chance.” Five small words 
which have succeeded in putting the focus on the problems 
of private business. 


Private Enterprise: How has this chance been manifested? 


Johansen: We gave a present to private enterprise in May 
1992, when KNI abolished the special profit on monopoly 
goods. And there was another present when shipping rates 
fell by 10 percent beginning at the start of this year. It is 
significant to the private sector when the price of marine 
fuel oils falls, and it could hardly be called more difficult to 
run a business when telephone rates go down. And, we are 
continuing in the same mode in other areas. There is a 
broad consensus in the administration for holding the line 
on costs, which will make it easier to conduct private 
business in Greenland. 


It is my distinct impression that retail business in Green- 
iand finds itself in significantly better circumstances today 
than just two years ago. 


Biggest Employer 


Even though private enterprise has been given a chance, 
Greenland’s Home Rule Government is still by far Green- 
land's largest employer. 

Asa result, private enterprise will continue to be extremely 
dependent upon the ability of government funding to 
create and guarantee jobs in, for example, Royal Green- 
land, KNI, and the central administration. This vast 
number of jobs contributes to a solid source of moncy 
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supply within the society. Wher the national treasury is 
doing well, so is private enterprise. 
Private Enterprise: What is the goal of the public sector? 


Johansen: The main goal in the next two years is to find 
new revenue. It is no secret that it is a difficult task. In the 
administration's opinion, new sources of revenue can be 
found in tourism and underground [mining]. 


We are well started on tourism. Greenland Tourism has 
begun to create projects which | am convinced will 
increase the number of tourists to Greenland. The Santa 
Claus idea can become much bigger than any of us had 
imagined when we started the Santa project. The Ski 
Center in Apussuit is another activity which can develop 
advantageously for Greenland. 


In the case of mining, we are handicapped because we do 
not have the equipment to set up a more active mining 
operation. It is the old story of raw materials management, 
currently under the Danish Ministry of Energy. I took the 
opportunity to say to Prime Minister Poul Nyrup Rasmus- 
sen, last time we spoke, that it is to the benefit of both 
Denmark and Greenland for us to assume the management 
of raw materials. We have very clearly demonstrated that 
we can run all of the activities that we have taken over 
from the state more efficiently than the state ever did. 


Greenland’s Subsurface 


Private Enterprise: Why is it so important to move raw 
materials management from Copenhagen to Greenland? 


Johansen: I am convinced that we can give an extra push to 
mining if we, ourselves, have the opportunity to conduct 
relations with international mining companies. Nor is 
there any doubt that private concerns will get great oppor- 
tunities im One manner or another to take part in these 
activities. The opening of new mines will be a powerful 
saltwater injection into the economy of both the private 
and the public sectors of Greenland. 


The fact that raw materials management is under the 
direction of the Danish ministry is out of step with the 
situation today. No one has ever been able to give me a 
reasonable explanation for why this special concern of 
Greenland should be in Danish hands. Something so 
Greenlandic as Greenland’s subsurface should not lie with 
the Ministry of Energy in Copenhagen. This is a com- 
pletely absurd idea given that home rule has otherwise 
been acknowledged as an entirely natural result of the form 
of commonwealth that we practice. We are saying, addi- 
tionally, that we wish to take over raw materials manage- 
ment in order to give an extra push to the mining industry 
and make us less dependent upon the block grant. And at 
the same time, we are saying that we will not touch the 
current revenue distribution, in which we divide earnings 
50-50 up to 500 million kroner, if we ever get up that high. 


Greenland has no desire to cheat Denmark. We merely 
wish to give the mining industry an extra push and we 
believe in all modesty that we can do it better from 


FBIS-WEU-93-149 
5 August 1993 


Greenland’s end than from Denmark's. I am plainly dis- 
satisfied with the manner in which raw materials manage- 
ment operates today. 

Private Enterprise: Was Nyrup Rasmussen able to give you 
a reasonable explanation for why raw materials manage- 
ment should be under the direction of the Ministry of 
Energy in Copenhagen? 


Johansen: In 1988, the chairman of the home rule govern- 
ment at that time, Jonathan Motzfeldt, on the occasion of 
effecting a change in the distribution of revenues, 
announced that the rest of the system should continue in 
its current form until 1995. Nyrup Rasmussen told me 
this. I answered that 1995 was not a magic number. There 
are many things in the world that have changed since 1988. 


If we can do it better than the Ministry of Energy before 
1995, there is no reason to wait. I have given the prime 
minister a statement on Greenland’s position together with 
an account of the legislative discussions at the spring 
session, in which a united legislature stood behind the 
demand for a transfer of raw materials management. 


Thus I have made an appointment for new discussions on 
raw materials management, among other things, with 
Nyrup Rasmussen on || August in Copenhagen, before the 
prime minister comes to Greenland on 23 August. 


* Steady Drop in Export Earnings 
93EN0676B Nuuk GRONLANDSPOSTEN in Danish 
29 Jun 93 p 3 


[Editorial: “Are you interested?”’] 


[Text] Are you interested in working? 


That was the question recently posed—in large print—by 
the Royal Greenland plant in Nuuk, Godthaab Fishing 
Industries (GFI), in an ad in AG [GRONLANDSPOS- 
TEN]. 


Every year it is the same problem all over again with the 
work force at GFI, but this year it is perhaps more 
grotesque than ever, and it is also the basis for the biting 
irony in the question: Are you interested...’ 


It refers directly to the extent to which some of the nearly 
1,000 unemployed in Nuuk “are interested” in working at 
GFl—or whether they would prefer to manage on what 
they can get from welfare and/or other occasional work, 
along with a little hunting and fishing to stock the freezer. 


But, in reality, the issue also deals with how far the society 
and public “are interested” in guaranteeing an industrial 
development based upon the resources we possess and that 
can bring us our own revenues through export. Or whether 
we would rather debate how we should distribute the 
public funds, which to a great extent consist of the block 
grant from Denmark. Do we wish to develop a Greenland 
that can sustain itself with increasing self-sufficiency, or do 
we want to maintain it as a big welfare office, financed by 
money from Denmark? 
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The truth is that Greenland’s production, based upon our 
own resources, has declined greatly in recent years. For 
many reasons. We have no mining industry. The cod has 
disappeared. Greenland halibut, many bird species, and 
most recently, the reindeer have become fewer and fewer, 
at the same time as we travel around the world and speak 
about how good we are at consezving our biological 
resources because we have traditionally and culturally 
lived in a pact with nature. 

Do we want to admit it—or is it so unpleasant that we fall 
prey to frivolous opinions, as when recently Otto Steen- 
holdt said that “the administration is apparently more 
interested in reindeer than in people,” because the admin- 
istration was attempting to protect the reindeer herd. 


Would we rather take the risk and bring down the entire 
reindeer herd, just because we only believe the biologists 
when they say something we like to hear? 


The truth is that the only export we have left, and the on|y 
one capable of providing Greenland with essential reve- 
nues, is shrimp export, and even here we encounter 
increasing international competition. We will have to be 
cleverer and quicker if we are to keep up with and hold on 
to our markets. 


Royal Greenland is fighting for this. It entails constant 
adaption and new measures. Some of t_. .n are unpleasant, 
such as machines which are faster than people. Others 
provide totally new jobs, such as production of finished 
products—“fantails” among others—to the only market in 
which Greenland has made advances in its export: Japan. 


It is this production that GFI has undertaken and it is 
precisely this production it is now hoped that somebody 
will take an interest in doing. 


Much indicates that it is this Japanese market that could 
be the crucial factor for Greenland’s fish export. Royal 
Greenland has gained a good foothold in the market 
through its office in Tokyo, and despite the difficulty, it is 
making strides with the finished products that are manu- 
factured in Greenland and which also provide export 
revenues and work. 


It is Consequently grotesque that a question exists as to 
whether there is anyone who “is interested” in seeing this 
export developed, whether we have any interest in making 
the money we can make. Whether we “are interested” in 
creating our own economic base for this society's further 


development. 


The downturn in Greenland’s export income has affected 
the whole society for five or six years. The lower revenues 
have compelled politicians to make sharp cutbacks and 
redistributions of the funds Greenland receives through 
the block grant. All have felt the crisis and it will ~»7ely be 
felt for a long time to come. 


The most recent new initiative is Home Rule Chairman 
Lars Emil Johansen’s plan to move parts of the home rule 
government and institutions from Nuuk to the towns along 
the coast which are hardest hit by the recession. 





NORDIC COUNTRIES 33 


As yet, there are no figures or calculations to indicate the 
advantages and inconveniences in order that its feasibility 
can be assessed. Or whether this is merely a clever political 
stratagem in launching the campaign for the election 
Johansen would like to win in 1995. The move is sched- 
uled to occur in the years 1994-96, which fits well with the 
election, in any event. 

The move of the official offices aside, the decisive question 
for Greenland’s economic future will be whether we “are 
interested” in working with our own resources, including 
investing in those we can rely upon exploiting. If the 
citizens of Nuuk are not interested, then Roy: | Greenland 
must move its production operation to towns ‘vhere people 
are interested in working to create an export that will 
guarantee Greenland economic progress and self-respect. 


Not a bad word about the © ock grant. Not a bad word 
about the effective utilization of the funds that Greenland 
receives from abroad. But if people are not interested in 
working for Greenland’s own economic revenues, then 
they are wasting the fundamental opportunity that comes 
with home rule: to develop independently and on our own 
terms. 


One may discuss culture and identity for hours. The 
decisive issue is self-respect that happens when one creates 
his own conditions for development. 


Is there anyone who “is interested”? 


Finland 
EC Talks Reach Agreement on Nuclear Waste, 
Liqueurs 


PM0208 150093 Helsinki HUFVUDSTADSBLADET in 
Swedish 29 Jul 93 p 3 
Own 


[Unattributed report: ‘Nuclear Waste Finland's 


Affair] 


[Text] Once it is an EC member Finland will continue to be 
able to decide for itself whether or not it will accept nuclear 
waste from the rest of the EC. According to EC law, 
Finland cannot introduce a general ban—but there is 
nothing to prevent the authorities in a member country 
from consistently refusing to accept waste. 


“The condition, however, is that the legisiation on the 
issue must not be discriminatory. Thus Finland may not, 
for example, introduce a law which permits import from 
one EC country, but bans import from another country,” 
Finland's chief negotiator, Under Secretary of State Veli 
Sundback, said. 


This was the EC's response on the question of nuclear 
waste at the fourth meeting at chief negotiator level in 
Finland's negotiations for EC membership. The meeting 
took place in Brussels yesterday, and in addition to dealing 
with nuclear waste it also discussed environmental issues 
and the definitions of vodka and liqueurs. 
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As far as liqueurs are concerned, the EC agreed that 
cloudbernes, cranbernes, and “arctic raspbernes” [aaker- 
baer] should be added to the list of permitted ingredients 
in liqueurs. It was also agreed that the EC does not permit 
any artificial flavorings in these liqueurs. 

This was a technical issue--no liqueurs are made from 
these ingredients in the EC countries and it was simply a 
matter of including the berries on the list of permitted 
ingredients. 

On the question of vodka Finland must abandon its policy 
that only potatoes and grain are permitted as ingredients in 
genuine vodka. The EC was unwilling to agree to change it 
legislation on this point—which means that vodka pro- 
duced from molasses, for example, could find its way onto 
the Finnish market. This does not only apply to imports— 
it will in principle also be possible to produce vodka using 
other ingredients in Finland too. 

There will be a more thorough discussion of alcohol later 
when Finland's position on the issue is raised—as yet no 
official negotiating position has been submitted to the EC. 
Finland must therefore resort to other means to keep its 
traditional snaps culture alive—and friends of the tradi- 
tional drink will have to learn to read lists of ingredients. 


The EC did not succeed in having its position on nature 
conservancy and the protection of animal and bird species 
ready in time. There was therefore no solution to the 
question of hunting for bears, lynxes, wolves, and gray 
seals. 


“It is not a question of a total ban on bear hunting,” 
Sundback, “but of deciding under what circumstances 
hunting may take place, whether it should be free or 
licensed.” 

As far as the sulfur content of tucis was concerned there 
was no agreement. The EC rejected Finland's demands 
and pointed to new directives on diesel oil which will come 
into force in 1996 and to the fact that negotiations on the 
sulfur limits for light fuel oils will take place by 1999 at the 
latest. Finland announced that it does not accept this 
response, and that negotiations on this point must there- 
fore continue. 


Finland justifies its demand for stricter norms for sulfur 
content by the fact thai because of its cold climate Finland 
is particularly sensitive to sulfur emissions and that it is 
already becoming apparent how sulfur is harming forests 
and lakes. 


* Banker, Economist View Interest Rate Cut 
Impact 

Y3IENO693B Helsinki HELSINGIN SANOMAT in 
Finnish 8 Jul 93 p 15 


[Article by Jukka Ahonen: “Interest Rate Cut Alone Will 
Not Revive Economy”™} 


[Text] The lower market interest rate is not enough of an 
impetus by itself to jump start the investments needed to 
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revive the Finnish economy. New invesiments are discour- 
aged by the huge indebtedness of businesses, subcapacity 
production, and the prospects of weak demand for prod- 
ucts. 


“Decreasing interest rates is essential, but it is not suffi- 
cient to start up investments. The interest rate can be lower 
than low but it simply does not pay to build more produc- 
tion capacity if the existing capacity is already sufficient,” 
says Kari Puumanen, department manager of Finland's 
Bank. 


Puumanen does say that the lower interest rates will, 
however, decrease the indebtedness of households and 
businesses. This will ease the bank crisis and, conse- 
quently, the burden on the taxpayer. The buying power of 
businesses and individuals will improve. 


The same conclusion about present conditions was 
reached by department manager of TT (Central Associa- 
tion of Industry and Employers) Juhani Huttunen, as well 
as University of Helsinki economics professor, Erkki 
Koskela. 


Puumanen points out that the economy of Europe, with its 
deepening recession, affects the investments of export- 
oriented Finnish businesses in two ways. On the one hand 
Finnish interest rates also go down, but on the other hand, 
demand prospects deteriorate. 


“It cannot at all be taken for granted that the combined 
effect of these two factors will spark up investments,” he 
Says. 


“Generally there is a time lapse between interest rate 
changes and the resulting commencement of investment 
activity, and this lapse can be quite a long time. This time 
it may be even longer than usual due to the severe debt 
problems of businesses.” 


Puumanen believes that Finnish interest rates will drop 
even more, after they continue to drop in Germany. He 
does not think it feasible for Finland to ever try to get 
lower interest rates than Germany's. 


“For Finland to get significantly lower interest rates than 
Germany the markka would have to inspire expectations 
of strengthening. Inspiring such optimism is difficult, and 
it is not feasible to expect that because of the high 
unemployment and problems in the public sector,” he 
comments. 


Department manager Juhani Huttunen of the TT also 
points out that investments will be revived only when 
businesses have a shortage of production capacity or 
demand prospects are favorable. 


“The drop in interest rates will help start up investments 
after demand prospects change for the better. Firms have 
to believe that the products they produce will sell,” he says. 


Huttunen does, however, have a more optimistic view of 
the revival of industrial investments. According to him, 
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there are, particularly in the metals sector of industry, 
production types and specific firms that are operating at 
full capacity. 


predicted that investments will be on the way up next year. 


In Huttunen’s opinion, a reasonable nominal interest rate 
for Finland in the long term would be about 5 to 6 percent. 


“Finland's bank has foreign 
exchange rates, and the Finnish markka has been notably 
more stable than the Swedish krona. Interest rates have 
been lowered cautiously but they have continued to go 
down.” 


Interest Rates Must Drop Even More 


According to Erkki Koskela, a professor at the University 
of Helsinki, the drop in nominal interest rates is a very 
positive development, but the real interest rate is still 
much too high. 


Koskela feels it would be good that deliberate efforts to 
lower the interest rate continue. Even though the drop in 
interest rates would not immediately jump start invest- 
ments, it would create possibilities. 

“In my opimion the basic principle is that interest rates get 
lowered as much as possible,” he says. 

In Koskela’s opinion the real interest rate could be lowered 
to two or three percent. If inflation is added to that then 
nominal interest rates will find the “reasonable level” 
mentioned by Huttunen. 


The professor points out that a prerequisite for lowering 
interest rates is some definite decisions on spending cuts in 
the public sector. 


* Second July Poll Shows Strong Gains for SDP 


93ENO0693A Helsinki HELSINGIN SANOMAT in 
Finnish 10 Jul 93 p ¥ 

[Unatiributed article: “Voter Support for SDP Nearing 33 
Percent} 


[Text] According to the most recent opinion survey the 
SDP (Social Democratic Party) is the choice of 32.8 
percent of voters. YLE’s [Finnish Broadcasing Company] 
televised news broadcast on Friday released this informa- 
tion collected by Taloustutkimus, Inc. 


According to these results, the SDP’s popularity has risen 
by 10.7 percent since the 1991 parliamentay elections. Last 
week HELSINGIN SANOMAT publicized the results of a 
poll it had commissioned Finland's Gallup to do. This poll 
measured SDP support to be exactly 32 percent. 
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Center Party Passes Conservatives 


The poll found that, of the parties in cabinet, the Center 
Party was the choice of slightly more voters than the KOK 
(Conservative Party). The Center Party is supported by 
18.2 percent (a loss of 6.6 percent from the 1991 elections), 
and KOK by 17.5 percent (loss of 1.8 percent). 


The Green Alliance measured in at 8.9 percent (gain of 2.1 
percent), Left Alliance 8.5 percent (- 1.6 percent), Swedish 
People’s Party 5.3 percent (- 0.5 percent), Christian 
League 3.6 percent (+ 0.5 percent), Finnish Country Party 
i.6 percent (- 3.2 percent), and the Liberal Party 1.5 
percent (+ 0.7 percent). 


Norway 


Center Leader Seeks Debate With Harlem 
Brundtland 


PM0308171093 Osio AFTENPOSTEN in Norwegian 
30 Jul 93 p 3 


[Eirik Ramberg report: “Lahnstein Believes in 22 Depu- 
ies”) 

[Text] In the run-up to the election the Center Party is 
confident of victory. Its target is to double the size of its 


Storting group and have at least 22 representatives on 
Lovebakken hill. 


“And we are not ruling out the possibility that the result 
could be even better,” party leader Anne Enger Lahnstein 
said. For the second time in four days the press received an 
invitation from the Center Party. Last Monday {26 July] 
Lahnstein launched he: sook on the EC and the Constitu- 
tion, and yesterday the party leadership made public its 
plans for this fall's election campaign. And it is the 
people's interest in the EC question which is the main 
reason for Lahnstein’s great optimism and her belief in a 
good election result for her party. 


“It is the most important issue in the run-up to this 
election. The EC question is about a choice of values which 
affects all central social questions. The Storting must have 
a composition which is in better harmony with the people's 
position on the EC question than is the case today,” 
Lahnstein stressed yesterday. 


In this year's election campaign the party will exploit the 
strong result it achieved in the local elections two years ago 
when the party won 12 percent support across the country. 
Two thousand five hundred local elected representatives 
will be mobilized throughout the country. Next Monday [2 
August] Lahnstein will set out for a week of election 
campaigning in the country’s three northernmost prov- 
inces. Opposition to the EC is great here, but the Center 
Party still has difficulty in having representatives from 
Finnmark and Troms elected. 


In the course of the election campaign Lahnstein intends to 
convince the voters that the Conservative Party and the 
Labor Party are by no means the main rivals in the election 
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campaign. She reiterated the view that the two parties are 
playing a deceitful game when they describe cach other as 
the main opponent. 


“This is something the voters will discover for themselves. 
The Conservative Party and the Labor Party represent the 
same view on the major issues like the EC, the EEA 
[European Economic Area), and fishenes. agncultural, and 
regional policy,” Lahnstein said. 


On Wednesday she sent a letter to Prime Minister Gro 
minister can meet to debate the EC question. In the past 
the prime minister nas rejected a similar request. The 
Labor Party has, however, offered to field party leader 


Thorbjorn Jagland. But this is not good enough for Anne 
Enger Lahnstein. 


“Gro Harlem Brundtland is the country’s most important 
highest profile. She must defend her policy in a debate with 
me. The prime minister has called the Center Party names 
and should not put herself above a debate with me on the 
most important issue in the election campaign,” Lahnstein 
said. 

In response to criticism from the Conservative Party and 
the Labor Party that the Center Party will not respect a 
narrow “yes” majority in the referendum on the EC, she 
raised the Conservative and Labor parties’ attitude to local 
referendums on the merging of local authorities. The 
Center Party is opposed to the merging of local authorities 
and pointed to the results of referendums which were held 
the last time local authority mergers were on the agenda, in 
the Arendal district, for example. 


“There were majorities of up to 95 percent against merger 
in several loca! authority areas. Nevertheless, there was a 
majority for merger when the Storting discussed the 
matter, because the Conservative and Labor parties voted 
in favor. It is clear to us that referendums should be seen as 
consultative. But then the Conservative and Labor parties 
should also view them as such on as important an issue as 
the EC. It is completely wrong of them to criticize us for 
the view we take of this,” said Anne Enger Lahnstein, who 
thinks that the question of local authori » ergers ought to 
be an important theme in the election campaign. 


Daily Seeks Cooperation After ERM Collapse 
PM0408 124493 Oslo ARBEIDERBLADET in 
Norwegian 3 Aug 93 p 6 


{Editonial: “Out of a Straitjacket™] 


[Text] At the weekend the EC's finance ministers carried 
out a reorganization of Europe's exchange rate mecha- 
nism, the ERM. Now that the fluctuation bands for the 
various currencies have been widened from 2.5 percent to 
15 percent above and below the fixed rate, the majority of 
EC currencies are in reality now floating free. The excep- 
tions are the German mark and the Dutch guilder which 
have chosen to remain within the strict old bands. 
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a recession problem, to maintain very 
This has reinforced the recession and 
ive increases in unemployment. It was this 
persuaded six world famous economists, including 
Nobel print winners Franco Modighions Paul A. Samuel- 
son, and Robert Solow, to cal! for “an early burial for the 
ERM,” because it “kills both growth and prosperity.” 
Many commentators were doubtful yesterday whether the 
weekend's adjustments will be able to save the EC's 
monetary cooperation. “The EC is flogging a dead dino- 
saur,” it was said. But Europe needs strong monetary 

ion. The EC is now ridding sself of a project 
which came to function as a monetary straitjacket and a 
spreader of economic depression. But this does not mean 
that the EC should refrain from creating a new and better 
form of monetary cooperation. 


Sweden 


Alcohol Retail Monopoly To Seek To Mollify EC 


PM0308 160093 Stockholm SVENSKA DAGBLADET in 
Swedish 2 Aug 93 p 6 


[TIDNINGARNAS TELEGRAMBYRA report: “System- 
bolaget Tries To Mollify EC”) 


[Text] In the event of Swedish EC membership Systembo- 
laget [Swedish state alcohol retail monopoly] runs the risk 
of being banned under the EC's rules on competition. In 
the face of this threat Systembolaget is irying to mollify the 
EC Commission by introducing experimental sales of wine 
and liquor brands which have not found their way into 
Systembolaget's regular range of goods. 


“We are hoping that as a result the EC will accept our 


monopoly,” Gabriel Romanus, Systembolaget's managing 
director, said. 


“The most important thing is that we get the EC Commis- 
sion to understand that the Swedish alcohol monopoly 
does not exist to favor Swedish products, but to reduce 
overall alcohol consumption and the harm it does,” Gab- 
nel Romanus said. 


Ec 
iil 
Bok 


The EEA [European Economic Area] agreement, which 
will probably come into force toward the end of the year. 
means that Sweden accepts the rules relating to monopo- 
lies inside the EC. The EC does not ban monopolies, but 
requires that state monopolies are adapted so that they do 
not discriminate against other countries. 
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“Systembolaget does not discriminate, eit’ser in pricing 
policy or marketing,” Romanus said. 

“On the other hand a foreign producer, who has had his 
offer of a product rejected by Vin och Sprit [state alcohol 
import monopoly] and who therefore does not have his 
product in our selection, could feel discriminated against 
when he is not allowed to sell to Swedish consumers. 


wer the producer afer the rejection has claimed hal 


Such a reduction, measured in pure alcohol per liter, is 
realistic if Systembolaget is allowed to continue with retail 
sales, in Romanus’ view. 

He pointed to the sales pattern in Sweden. The Swedish 
eee ea aes, cade eee 


spirituous beverages to alcoholically weaker alternatives 
like wine and beer. 


Romanus does not think that illicit home distilling has 
increased as the sales of strong liquor have decreased. If it 
had increased, the damage done by alcohol would not have 
decreased to the extent that it has in recent years. 


“The state pursues a taxation policy which favors wine 
over strong liquor. This also chows that the siate is not out 
to give an advantage to Swedish products. Most of what is 
produced in Swed’ 2n is strong liquor which has a higher tax 
imposed on it,” Romanus said. 

However, the EC Commission is skeptical whether there 
has to be a monopoly in order to maintain an effective 
alcohol policy. 


Daily Urges Efforts To Defend State Alcohol 
Monopoly 


PM0308 140693 Stockholm DAGENS NYHETER in 
Swedish 27 Jul 93 p A2 


[Editorial: “Stand Up for the Alcohol Monopoly!”} 


[Text] Belgium's EC ambassador, Philippe de Schoutheete, 
will be a key person in our membership negotiations as 
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long as Belgium holds the EC presidency. In an interview 
in SVENSKA DAGBLADET he pointed out, when talking 
about the Swedish demand for the retention of its state 


countries like France and Portugal—which have in 


But Swedish politicians anJ the Swedish authorities are 
not making enough effort to give “a good answer.” In the 
discussion of membership, alcohol has from the beginning 
been treated as a second-rank issue, unimportant alongside 
the feared dangers for working conditions and regio. al 


fiagaery party is opposed to Sweden's 
takes the view that taxes on 
to come into line with those of 
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the Swedish Government's position, 
does in the case of other issues in the negotia- 
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Commission was supposed to study the 
that would arise in the context of European 
integration. But as the result of a stupid choice of priorities 
it has instead devoted precious time to questions of detail 
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only defending Systembolaget’s [name of state retailing 
company] monopoly in the retail trade which is thought to 
be the most important thing. It does not think that the EC 


will agree to an import monopoly. 


But everything depends on whether we have “a good 
answer.” that we are able to show what our system means 
for social welfare. The EC is generally critical of monopo- 
lies but has never needed to reach a decision on anything 
like the Nordic countries’ alcohol monopolies. In places 
where traditions are different most people take it for 
granted that monopolies exist to benefit the state coffers or 
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to protect domestic producers. The first task will be to 
convince people that the Nordic monopolies are different. 
What is obvious to us is not obvious to them. 


Alcohol policy is a totality in which the parts support each 
other. It is this totality we must win understanding for. To 
say that we can make do with the retail monopoly is to 
miss the point. If we allow the private profit motive free 
rein in all areas apart from the retail trade, it will only be 
a matter of time before it finds its way into this area too. 
Commercial interests, together with the average con- 
sumer’s desire for alcohol to Le more easily available, will 
then gain the upper hand in the formation of public 
opinion and will produce the sort of decisions which we 
can see in the majority of EC countries. Only when the 
damage caused by alcohol becomes socially intolerable is it 
possible to mobilize a broad majority against well estab- 
lished alcohol interests. 


Alcohol policy is for Sweden the most important integra- 
tion issue in the field of health, the environment, and 
social welfare. It is not good enough that technocrats with 
no personal convictions are the spokesmen for our posi- 
tion. All politicians inside and outside the government 
who realize what is at stake should, like Social Affairs 
Minister Bengt Westerberg, exploit political contacts in the 
EC countries to win an understanding of the Nordic line. 
The Social Affairs Ministry has an excellent information 
brochure on the subject in various EC languages. Sweden 
should be on the offensive. 


Through the EEA [European Economic Area] agreement 
we have already accepted the Treaty of Rome's rules on 
monopolies and trade barriers. We could say to our nego- 
tiating partners that a disagreement about the alcohol 
monopolies should be settled by the European Court of 
Justice—something that is said to be the Norwegian nego- 
tiating line. It is possible that the EC will not be content 
with such a position. If so, we must wait before making any 
concessions—if we do make any concessions—until the 
very final phase in the negotiations. Perhaps no EC 
country will want to be put to shame and carry the 
responsibility for forcing the Nordic countries to abandon 
their defense of public health. 


* EEA Endangers Alcohol Monopolies 


93EN0708B Stockholm SVENSKA DAGBLADET in 
Swedish 18 Jul 93 p 7 


{Article by Sophie Petzell: “Tug-of-War About Alcohol 
Monopoly”) 


[Text] The Swedish EC negotiators could end up in the 
bizarre situation of being forced to fight for Sweden as an 
EC member to be allowed to keep its alcohol monopoly, at 
the same time as the EFTA [European Free Trade Associ- 
ation] court may possibly decide that the monopoly is not 
compatible with the EEA [European Economic Area] 


agreement. 


If the EFTA court finds the monopolies illegal, Sweden will 
have to abolish them. Should the Swedish membership 
negotiators succeed in achieving an exemption from the 
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EC’s monopoly rules, however, one retail monopoly, at 
least, will be reintroduced when Sweden becomes a 
member of the EC in a few years. 


Takes Effect This Fall 


The agreement concerning a European economic cooper- 
ation area, the EEA, is likely to take effect sometime this 
fall. Several countries on the EC side have not yet ratified 
the agreement—lItaly, Spain, France, Great Britain, and 
the Netherlands still remain. The most likely effective date 
is | November. 


The EEA agreement means, among other things, that the 
EFTA nations of Sweden, Norway, Finland, Iceland, Aus- 
tria, and gradually perhaps Liechtenstein will participate 
in the EC’s internal market with free circulation of goods, 
services, capital, and people. The five EFTA nations 
accept the EC’s entire regulatory body in these sectors. 


The Same Meaning 


The EEA agreement's Article 16 regarding a prohibition on 
state monopolies is an exact copy of Article 37 in the EC’s 
“basic law,” the Treaty of Rome. 


Similarly, Article 90 of the Treaty of Rome, which states 
that state-owned companies may not be given preferential 
treatment, has become Article 59 in the EEA agreement's 
chapter of rules on competition. 


There is nothing in the EEA agreement which permits 
exemptions for the alcohol monopolies. The only notation 
is a unilateral declaration from Norway, Sweden, Finland, 
and Iceland that the countries’ alcohol monopolies are 
based on important health and sociopolitical consider- 
ations. 


The Swedish EC negotiators are now working toward the 
end that Sweden, as an EC member, should be permitted 
an exemption from the rules on monopoly and competi- 
tion for the alcohol monopolies based on the popular 
health aspect. The possibilities of succeeding are not great 
as regards the producer, export, import, and distribution 
monopolies. 


On the other hand, it might be possible to succeed with the 
retail monopoly, if we can show that no producers suffer 
disadvantages. 


Flat No 


The EC Commission's proposal for a flat no to the Swedish 
monopolies is a negotiating play and must furthermore be 
accepted as a negotiating position by the EC nations 
themselves. The popular health argument is also beginning 
to be reinforced within the EC. 


SVENSKA DAGBLADET has reported several times that 
a number of beer, wine, and spirits producers are getting 
ready to test the Swedish monopoly as soon as the EEA 
agreemien) \akes effect. At least one Norwegian Storting 
member has promised to go out in the streets of Oslo the 
same day and sell alcohol as a test. 
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There are several paths to take in order to test the 
monopolies legally. 


It is likely that the Storting member, for example, would 
quickly be brought before the Oslo city court for illegal sale 
of alcoholic beverages. The city court, in turn, should then 
turn to the newly established EFTA court in Geneva, in 
order to ask for an advisory opinion in the matter. 


The city court could then still deliver judgement according 
to Norwegian law, but the likelihood is great that Norway 
will be forced to change its monopoly laws if the EFTA 
court declares that Norwegian law does not apply. In this 
way the Swedish monopoly can also be tested if someone 
tries to violate the Swedish regulations. 


Supervisory Authority 

Another way is for the issue regarding the Swedish 
monopoly, for example, to be brought to the EFTA super- 
visory authority, ESA [expansion unknown], in Brussels. 
Anyone can turn to ESA, which is also able itself to bring 
up any questions regarding the EEA agreement. ESA will 
then, after having received the opinion from Sweden, 
determine whether the country has failed to fulfill its 
obligations toward the EEA agreement by retaining the 
monopoly. Should the supervisory authority consider that 
the monopoly violates the EEA agreement—and should 
Sweden not accept that opinion—the matter could be 
taken to the EFTA court. The member nations must then 
adhere to its verdict. 


EC Court Could Determine 


Yet another possibility is that the EC side becomes irri- 
tated over the monopoly and brings up the matter as a 
dispute in the joint EC/EFTA committee. If the parties do 
not succeed in solving it there, they can agree to take the 
whole conflict to the EC court in Luxembourg. A precon- 
dition for that procedure is that there are exactly the same 
regulations on that subject in the EC treaty and in the 
EFTA agreement. 


One of these ways is likely to be tested as soon as the EEA 
agreement takes effect. It is not clear how EFTA or the EC 
court will judge, but it does not appear very likely that 
Sweden could sit there with its monopoly intact after it has 
been tested in court. 


The EC court has had a number of legal cases regarding 
monopolies but nothing which has direct similarities with 
the Swedish one. 


* EFTA Begins Creating Institutions for EEA 


93EN0708C Stockholm SVENSKA DAGBLADET in 
Swedish 18 Jul 93 p 7 


[Article by Sophie Petzell: “Impatient Wait for EEA Agree- 
ment”™] 


[Text] The EFTA [European Free Trade Association] court 
and EFTA’s supervisory organ, ESA [expansion unknown], 
are both impatiently waiting to start working in earnest. 


NORDIC COUNTRIES 39 


Offices have been rented and officials appointed. It is only 
the EEA [European Economic Area] agreement that is 
delayed. 


The EFTA court will be the ultimate and decisive level that 
determines how the EEA agreement is to be interpreted 
when it comes to disputes that affect the EFTA natic us. Its 
weight and dignity are underlined by the persons who have 
now been appointed judges. 


Nations’ Representatives 

From Norway comes Bjorn Haug, who for 20 years has 
been the Norwegian equivalent of attorney general. From 
Iceland comes Thor Wiljamsson, who for several decades 
has been chairman of Iceland’s highest court. Kurt 
Herndel from Austria has been head of the UN section for 
human rights and has long worked at the court for human 
rights in Strasbourg. The Swede Sven Norberg is now head 
of legal affairs at the EFTA office in Geneva. He was 
previously head of legal affairs at the Department of Trade 
and is a justice at Svea Court of Appeals. Leif Sevon is a 
supreme court justice at Finland's Supreme Court and has 
been head of legal affairs at the Finnish Ministry of Justice. 


The court, which will have about 30 employees, is being 
located in Geneva in Switzerland, the only EFTA country 
which has abandoned the EEA agreement. 


Should Wear Hoods 


The court's activity begins when the EEA agreement takes 
effect. At that time the judges choose a president among 
themselves. They must also decide whether to wear any 
form of hoods such as the one EC judges in Luxembourg 
now wear to stress the importance of their office. 


However, ESA, the EFTA nations’ supervisory organ, will 
begin its activity in September. A great deal is to be 
prepared and a lot of work has already been done, says the 
Swedish representative of the organ’s leadership group, 
Nic Gronvall, a jurist and until now a Conservative 
Riksdag member involved in European affairs. The five 
members prefer to call themselves commissioners—ESA is 
to be the equivalent of the EC commission. But it will 
initially have somewhat fewer employees—97.5 [as pub- 
lished]. 


President 


The president of its EFTA commissioners will be Norwe- 
gian diplomat Knut Almestad. 


From Austria comes trade union man Heinz Zourck [as 
published], from Finland diplomat Pekka Saila, and from 
Iceland Bjorn Fridfinnson, a top official from the Ministry 
of Finance. 


ESA has been assigned an office right in the middle of the 
EC district in Brussels. 


* Wachtmeister, New Democracy Profiled 


93EN0665A Oslo AFTENPOSTEN in Norwegian 5 Jun 
93 pp 6-7 


[Article including interview with lan Wachtmeister, leader 
of the New Democracy Party, by Elisabeth Holte in 
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Stockholm; date not given: “The Riksdag Does Not Tame 
Us”—first paragraph is AFTENPOSTEN introduction] 


[Text] “I would like to retire at the end of the next Riksdag 
session. I have so much to do that I’m almost dying! One 
hundred hours a week! You know, I’m a businessman too. 
But we have to gather up a new group, and heirs need time 
to establish themselves.” 


On Wednesday the Riksdag will commence their summer 
break which will last until October, and the leader of the 
New Democracy Party (NYD), lan Wachtmeister, can 
triumphantly note the fact that the final end of the spring 
session of 1993 gave him and his party a legitimacy that 
“these sewer rats”’ never had before. 


Since the Bildt government agreed to the NYD’s demand a 
few weeks ago and lowered the value-added tax on the 
tourist industry, the NYD had become an almost well- 
mannered part of Swedish politics. The Bildt government 
is probably secure in its government seat until the election 
in the fall of next year—after a year that truly has not been 
lacking in acute crises. Should the government fall apart 
now, it will be because of internal problems, not external 
enemies on the benches of the Riksdag. 


But no matter what obvious enjoyment Wachtmeister 
takes in his political success, he just rolls his eyes when we 
express some doubt that a political circus horse like 
himself will be able to practice what he preaches and resign 
his seat after two, at the most three, sessions. He really is 
the party now, slightly more than a year and a half after the 
NYD entered the Riksdag. He is neither anemic nor 
toothless, as Prime Minister Carl Bildt has been made to 
notice. 


{Holte] But even though you have gone like a lion to the 
edge of the precipice and have created many dramatic 
moments this spring, the fray has never gone farther than 
words. It is difficult to believe that you will make a 
nonsocialist government fall at any time. 


[Wachtmeister] That might be, but it depends of course on 
what the alternative is. And the alternative for Sweden 
today is pure catastrophe; that is the Social Democratic 
Party supported by the People’s Party. If that were to be 
the case, Sweden would go under, more or less. Then we 
would end up with a system where everyone is “sweet” and 
grant each other welfare while nobody works. 


As we sit in Wachtmeister’s low-ceilinged office on the 
New Democracy’s mezzanine floor at Mynt Square 
between the Riksdag and the Royal Castle, he seems to be 
far removed from the baroque, politically impossible 
person his many political opponents like to portray him as. 
True, the party leader is a man with a solid sense of humor, 
of extremely colorful language, and with a rumbling belly 
laughter at political practical jokes. But much of what he 
says is logical and is common sense, and in all fairness, one 
cannot always dismiss it as a simplified solution. 


He talks about a level of entitlements that Sweden can no 
longer afford; about how even critics must admit that the 
NYD has become a third political power that cannot easily 
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be placed either to the right or to the left. About how 
politicians and other “bigwigs” must set an example by 
cutting their own salaries as well as support payments to 
the party amounting to billions in these hard times. About 
how upheavals in Europe made conditions look right for 
creating the NYD in 1990 and how this probably would 
not have been possible three years before or three years 
later. 


Wachtmeister is full of a personal “I am not afraid of 
anybody” charm that many fall for. His voice is deep with 
an exciting “upper class with a touch of lower class” 
accent. Those female voters who do not find him just 
about the most obnoxious and most provoking man imag- 
inable have been taken by this charm. 


He cannot be called a typical son of the people. On the 
contrary, Count Ian Melcher Shering Wachtmeister grew 
up on the country estate Naas outside Nykoping with his 
parents Count Shering and Countess Adrienne, nee De 
Geer, two half brothers and a full brother Tom, who was 
previously Marshal of the Court and who is today CEO of 
the large concern Atlas Copco. His name should have been 
Jan, but the parents decided that lan was more sophisti- 
cated. 


The Wachtmeister family—a name which supposedly 
means a noncommissioned officer or sergeant in old Ger- 
man—arrived from Germany and the Netherlands via 
Estonia in Sweden during the height of its power and the 
grandfather Fredrik was foreign minister during the union 
period [with Norway] and a moderating influence during 
the negotiations at Karlstad. 


“His letters from Karlstad, in which he wrote about who 
were idiots and who were hawks, are quite interesting. He 
himself belonged to the good guys and was disgusted that 
anyone at all could get himself in such a position that war 
with Norway became a possibility. When he was in Stock- 
holm, he stayed at what is today the government offices at 
Rosenbad. His bedroom supposedly was where Bildt at 
present has his office,” Wachtmeister says with a wry 
smile, admitting that he has told the prime minister this. 


Moreover, Wachtmeister and Olof Palme married into the 
same family, and danced around the same Christmas tree 
at the family parties in their aristocratic salons. That was 
why the count smiled ironically when Palme later wrote 
that the types of people he disliked the most were people 
like him. 


Today it is Wednesday and a full-speed-ahead day at the 
Riksdag across the bridge. Bert Karlsson—the media- 
happy deputy leader and former hit music and summer- 
land director with whom the aristocratic Wachtmeister is 
having an intense and probably far from problem-free 
symbiotic relationship, runs out of the party leader's 
office. He fetches local party people who have been 
patiently waiting in the hall among framed EXPRESSEN 
and AFTONBLAD front pages with huge headlines about 
“Ian and Bert.” 


On Fridays and Mondays the party leader returns to his 
life as a businessman again. Since 1983 the former director 
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of an aluminum company, whom the financial expert Hans 
Werthen—according to Wachtmeister himself—fired as 
chief of Granges because he talked so much nonsense, has 
had his own holding company, the Empire, at Birger Jarls 
Street. While his trusted people run the metal trading 
company which owns, among other things, the long- 
established brass company Skultuna, on a day-by-day 
basis, Wachtmeister himself steps in two days a week. 


How much has the NYD changed since it entered the 
Riksdag with a bang in September of 1991? 


“The change is not as great as the others would wish. We 
are still a strange bird in Swedish politics. We have, of 
course, learned much—about how the others are play- 
acting, and how shameful and dishonest the political game 
is. 

“The political establishment did not want anyone to peek 
into their club of mutual admiration over the whole 
spectrum and where they appoint each other CEOs and in 
reality are in complete agreement about most things. It is 
this kind of criticism that annoys politicians the most and 
makes them say we are untrustworthy because we have not 
become like them.” He intends to resign long before he gets 
to that point. 


“I would like to quit now and spend more time with my 
company, and with writing books, but this does not look 
like the right time,” he smiles wryly. 


He has recently—after The Duck Pond and The Ele- 
phants—published a new book, The Crocodiles, about 
politicians who use big words and listen to nothing. “l 
really think that politics should be like some kind of 
protective duty, in which one does one’s best and sacrifices 
something. Then one should return to reality and see what 
one has created, not hide for the rest of one’s life in the 
Riksdag, live in a sheltered workshop, and then become a 
CEO or an ambassador.” 


Since the NYD was referred to as “sewer rats” when they 
won more than 20 representatives in the election and 
became the deciding factor in roll calls, the party has 
become a power factor. Why should they not use their 
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power? And even though there might seem to be somewhat 
chaotic conditions and differing opinions within the party, 
there is no more disagreement here than in other places, he 
insists. 


{Holte] You are a count, and from what we hear, quite rich; 
how can you represent the ordinary, normal Swede? 


[Wachtmeister] Maybe people like the fact that I do not 
live a protected life as so many other politicians, but that 
I have worked and still work in real life, that I say what | 
mean, and that I am not afraid of anybody. That is 
probably why they accept me, as it would be too easy 
otherwise for the media to go on and on about this damn 
count who is running around talking a lot of nonsense. 
Moreover, I am not rich in such a way that I can let things 
slide. My money is mostly invested in the company. 


{Holte] As you were born on Christmas Eve, one might ask 
what kind of present you really represent for the Swedish 


people? 


[Wachtmeister] No God-given gift, really—more like a 
jack-in-the-box. The contents will surprise relative to the 
packaging | think. Is the ribbon at least colorful enough, 
you say? Yes, | am crazy about ties—have more than a 
hundred! | know that at least I have helped the tie industry, 
because people come into stores and say they want an 
lan-tie. 


{[Holte] When you actually resign from politics what do 
you want to be remembered for? 


{[Wachtmeister] I have no illusions that the mass media 
will let it happen that way—our | 5-20 large scrapbooks are 
mostly full of insults. But I would like to be remembered 
for helping to start a party that changed the political 
system in Sweden, that introduced realism into politics, 
that disclosed the political rottenness in the old, 
entrenched system, and that | participated in making 
politics something that includes all people. 


We exposed politics by making it simpler and described it 
for what it really is, while established politicians just talk a 
lot of nonsense about how difficult everything is anc 
become very satisfied when people say, no, this is too 
difficult for us. I want that to be my legacy! 
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Lamb’s Remarks ‘Positive’; Need To Influence 
Ankara Seen 

NC0408 132293 Nicosia O FILELEVTHEROS in Greek 
4 Aug 93 p 3 


[From the “Liberais” column: “U.S. Needs To Do More 
Than Not Recognize North”} 


[Text] Although the positions the U.S. ambassador 
expressed in the Turkish Cypriot magazine “NEW 
CYPRUS” constitute signs of a positive approach to the 
Cyprus issue, some positions on the confidence-building 
measures are obviously dangerous for us. Undoubtediy, 
the most dangerous position is his clear interpretation of 
the use of Turkish Cypriot “passports.” 


That, because the use of “TRNC [Turkish Republic of 
Northern Cyprus] passports” by the Turks, something that 
he said clearly “depends on the Turkish Cypriot authori- 
ties”, presupposes automatic sovereignty or self-reliance 
by the other side. If there is a solution, the above will not 
be an aspect of federation, but surely an aspect of confed- 
eration. 


It is certain the United States does not recognize the 
“TRNC.” That “Washington cannot recognize it” is an 
even more positive assurance. But acceptance of separate 
sovereign structures, even within the framework of a 
Cypriot federation, will automatically make things worse 
with worse results. And the centers of power that intervene 
and automatically become involved by promoting solution 
processes should see this. 


There can only be positive turns for the Cyprus issue when 
everyone—the United States in particular—-sees these 
obvious dangers and only if they exclude any aspect that 
could be seen as, even indirect, recognition of a separate 
sovereignty or that could encourage the Turkish side in 
this direction. That is, there could be progress as soon as 
Ankara and its appointees get the clear message that: “No 
tendencies or actions that increase or even maintain the 
administrative division in Cyprus beyond the strict frame- 
work that the federation provides as a civil and operational 
system will be accepted. This will never be accepted.” 


If not, and if there is a mention of “TRNC passports,” 
which are illegal documents, one cannot expect substantial 
progress. On the contrary, one can take for granted that 
things will get worse. This is already happening. It blows 
up the solution process or even the simple implementation 
of confidence-building measures. This is where the respon- 
sibility of the great powers lies. This responsibility corre- 
sponds with how much influence they can exert over 
Ankara. 
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U.S. Denial of Ledsky Proposal to Nadir Viewed 


NC0408 124093 Nicosia CYPRUS MAIL in English 
3 Aug 93 p4 


{Report by staff reporter] 


[Text] The US embassy in Nicosia has denied a report in a 
British newspaper that the State Department's former 
special coordinator for Cyprus Neison Ledsky’s was trying 
to help fugitive tycoon Asil Nadir become the next ‘presi- 
dent’ of the pseudostate in the north. 


THE MAIL ON SUNDAY had reported exclusively that 
American and Turkish diplomats were attempting to 
replace Rauf Denktas by Nadir shortly before the latter 
had fled from Britain. 


Political officer at the embassy, Donald Braum described 
Ledsky’s involvement in the matter as purely speculative 
saying that there is “no basis of fact in that speculation”. 


According to THE MAIL, Ledsky “held talks with Nadir in 
an attempt to persuade him to offer himself for election.” 


The paper quotes Nadir as saying that, “Ledsky asked me 
to take over as president and now others are pressing me to 
put myself forward.” 


Nadir added that his future role was to “generate wealth 
and employment here, (Cyprus) in Turkey and in Central 
Asia,” the paper said. 


In this role, Nadir “would be free to travel on a diplomatic 
passport and ... [ellipsis as published] return to Britain 
under the cloak of diplomatic immunity, blocking any 
attempt to prosecute him”, THE MAIL added. 


But a Foreign Office spokesman yesterday said there was 
no question of Nadir travelling to Britain with a “diplo- 
matic passport” even if he were elected ‘president’ in the 
north. 


Unidentified sources told the paper that Denktas, “a 
lifelong family friend of Nadir’s”, who has two years left in 
his ‘presidential’ term was “suffering ill-health,” and was 
under pressure to “step down after elections in Septem- 
ber.” 


Denktas told the Turkish Cypriot paper HALKIN SESI, 
yesterday that he had no pians to step down. 


Nadir, who had also denied THE MAIL's report on 
Sunday, was said to be enjoying “godlike status” in the 
pseudo-state and that with Denktas’s backing his “acces- 
sion would be almost guaranteed”. At least a third of the 
Turkish Cypriot economy depended on Nadir’s invest- 
ments. 
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Government Supports Peaceful Solution in Bosnia 


NC030821 1493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 3 Aug 93 


[Excerpt] Finding a solution to the problem of Bosnia- 
Herzegovina through peaceful means is the firm position 
of our country. This was stated by the Greek permanent 
representative at NATO Headquarters in Brussels. 
Foreign Ministry spokesman Andreas Papakonstandinou 
said today that during the NATO council meeting on the 
issue of Bosnia, the Greek position of finding a peaceful 
solution was supported by five other members of the 
alliance. The position of the other alliance members is not 
clear, with the exception of that of the United States, 
which proposes the solution of the air operations. The 
Foreign Ministry spokesman stressed that in case the 
military solution is adopted, Greece does not plan on 
Participating. 

The Foreign Ministry expressed our country’s particular 
concern about the deterioration of the situation in Sara- 
jevo due to the cease-fire agreements which are not main- 
tained. [passage omitted] 


Spokesman on CSCE Envoy's Visit to Albania, 
Greece 


NC0408 190693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 4 Aug 93 


[Text] Commenting on a dispatch by the Albanian news 
agency regarding the mission of Mr. Van der Stoel [special 
CSCE envoy] to Albania and Greece's purported refusal to 
let him visit this country, Foreign Ministry spokesman 
Andreas Papakonstandinou said that the above-mentioned 
report is an intentional deception. He said that the only 
issue is the Greek minority in Albania and the sole purpose 
of Van der Stoel’s mission within the CSCE framework 
was the on-site examination of the level of human rights 
protection in Albania. It is self-explanatory that given 
these facts, a visit by Van der Stoel to our country simply 
would not have a purpose, Papakonstandinou concluded. 


Mitsotakis, Papakonstandinow Meet Minority 
From Albania 


NC0408 132893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 4 Aug 93 


[Text] A condition for maintaining good relations between 
Greece and Albania is self-evident in today’s international 
community, which means the Greek minority in Albania 
has absolute rights. These rights should be respected in 
practice, not only in the laws or the Constitution. Foreign 
Minister Mikhail Papakonstandinou said this after his 
meeting this morning at the Ministry with the representa- 
tives of the Greek minority in Albania, OMONIA Party 
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Chairman Melios, and Makariadhis and Mitsios, deputies 
of the Democratic Party. Deputy Foreign Minister Viry- 
inia Tsoudherou also attended the meeting, which lasted 
90 minutes. 
Papakonstandinou noted that actions in Albania do not 
agree with the official documents. He repeated a need for 
schools, teachers, churches, the free exercise of religious 
rights, and a minority participation in the public and 
political life of our neighboring country. 

Asked about the fate of the six points Prime Minister 
Mitsotakis raised as conditions for normalizing relations 
with Albania, the foreign minister expressed the convic- 
tion that these points are so logical the other side will 
accept them. 


The representatives of the Greek minority of Albania 
refrained from making a statement to correspondents and, 
after their meeting with Papakonstandinou and Tsoud- 
herou, went to Maximos Palace to meet Prime Minister 
Mitsotakis. 

They told Elliniki Radhiofonia [Athens radio] that their 
aim is to brief the prime minister about the situation in the 
minority areas. 

Following their meeting, the representatives of the Greek 
minority told correspondents they discussed all the prob- 
lems in Greek-Albanian relations. They said the prime 
minister expressed the firm position that Greece wants 
friendship and cooperation with Albania, but made a point 
of stressing his recent statement. Asked whether there is a 
tendency by the Albanian Government to bridge the gap it 
created, Mitsios said its moves have been somewhat 
doubtful. He added that Albanians seek to improve rela- 
tions, but take no action. They say they will respect the 
rights of the Greek minority, but that does not always 
happen, Mitsios said. 


= prea Rejects Turkish Reports on Aid to 
NC0408 191893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 4 Aug 93 


[Text] Foreign Ministry spokesman Andreas Papakon- 
Standinow categorically rejected reports in the Turkish 
press about purported financial or other support to Kur- 
dish organizations by our country. Specifically, Papakon- 
standinou said the following: Greece fully respects the 
human rights of all peoples but cannot accept actions or 
threats against the lives of Greeks or foreigners who live in 
our country by foreign nationals who have been given 
political asylum. The Foreign Ministry spokesman con- 
cluded: The Greek Government will take all necessary 
measures for the protection of the domestic public order. 
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Erkan: 600 ‘Terrorists’ Killed, 400 Captured in 4 
Months 


TA0408 152793 Ankara ANATOLIA in English 1440 
GMT 4 Aug 93 


[Text] Kulp, Aug 4 (AA)}—Emergency regional governor 
Unal Erkan said on Wednesday that 600 separatist terror- 
ists were killed and 400 others were captured during 
operations in the last four months. 

Erkan was speaking during an inspection of Aygun military 
post in Kulp township in southeastern Diyarbakir Prov- 
ince. 

He said security forces and village guards work together in 
harmony to defeat terrorists. 


He was accompanied by Diyarbakir Governor Ibrahim 
Sahin. 


Sahin said people who are living under these hard condi- 
tons continue to trust the state. 


Consortium Agrees To Transport Azerbaijani Oil 
Via Turkey 

TA0408 165993 Ankara TRT Television Network in 
Turkish 1600 GMT 4 Aug 93 


[Text] It has been reported that the relevant countries and 
firms agree over the transportation of Azerbaijani oil to the 
outside world through pipelines via Turkey. According to 
information received from the Foreign Ministry, the Hazar 
[Caspian] Oil Pipeline Consortium, which is comprised of 
BOTAS [Pipeline and Petroleum Transport Corporation], 
the Azerbayani national petroleum company, British 
Petroleum, and four U.S. firms, have not found the alter- 
natives of transporting Azerbaijani oil over Iran and the 
Russian Federation profitable. 


It was reported that the consortium is continuing its work 
regarding the route which the oil pipeline will follow before 
entering Turkey, but the final decision on the matter will 
be made by Azerbaijan. According to the agreement signed 
with Azerbaijan at the beginning of this year, if the 
pipeline passes through Turkey, [world indistinct] will 
grant certain facilities for the pipeline. Under the same 
agreement, Azerbaiyan concedes that the Baku-Ceyhan 
pipeline is the most economic option. 


Restructuring of UN Security Council Proposed 
1TA0408 161393 Ankara ANATOLIA in English 1500 
GMT 4 Aug 93 


[Text] New York, Aug. 4 (AA)}—Turkey asked for the 
restructuring of the United Nations Security Council to 
mas © «ors open and democratic, with the ability to find 
reain ons to international problems. 


Turkey suggested the number of members of the Security 
Council be imcreased to 30. Turkey also suggested the 
introduction of a semi-permanent membership statute. 


Turkey has submitted its views on the restructuring of the 
Security Council to the U.N. General Secretariat. 


FBIS-WEU-93-149 
5 August 1993 


In its letter to the General Secretariat on Tuesday, Turkey 
pointed to the very serious changes in the nature and 
framework of international relations that have occurred in 
recent years. The letter pointed oul the new opportunities 
as well as the new difficulties such changes might produce. 


“New power centers as well as new grounds for coopera- 
tion have emerged. This new atmosphere calls for a review 
and reevaluation with a new approach to the role of the 
Security Council,” the letter said. 

“The credibility and prestige of the U.N. depends on the 
success of the Security Council, the main duty of which is 
to establish international peace and security,” it added. 
The letter stressed that a security council, which represents 
the General Assembly members better, must therefore 
have a structure to serve this purpose and proposed to raise 
the number of members to 30. 


Turkey recommended that semi-permanent membership 
should be established on the basis of population, geo- 
political position, military capacity, economic potential 
and the rate of participation in the various organizations of 
the U.N. of member countries. 


Turkey criticized the existing method by which the Secu- 
rity Council functions. This depends on closed consulta- 
tions, and gives the 5 permanent members extra influence. 


The letter suggests the sessions be made more open with 
the participation of non-member countries, which in the 
end will help raise the prestige of the Security Council. 


Closed sessions contradict the spirit of Article 24 of the 
U.N. Statute, it said. 


U.S. Military Aid, Washington's Approach 
Viewed 


NC0408 183993 Istanbul MILLIYET in Turkish 
29 Jul 93 p 13 


{Report by Nur Batur: “Tense Bargaining Talks With the 
United States”) 


{Excerpts} A U.S. diplomat said in the talks he has heid 
with the officials of the General Staff that “the United 
States will be forced to close down its bases in Turkey if 
Ankara insists that the military aid it receives from the 
United States should be guaranteed.” 


The high-ranking General Staff officials looked at each 
other. None of them was able to determine whether “the 
U.S. diplomat’s statement was a threat or a bluff.” How- 
ever, the U.S. reaction created a tense atmosphere in the 
room and the meeting ended. That unfavorable develop- 
ment took place when talks were held between Turkey and 
the United States on the “agreement on bases,” which 
Ankara placed on the negotiation table after a long time. 


Considering the important internal problems Turkey has 
had to deal with for many months, no one seems to be 
concerned with the bargaining talks on the agreement on 
bases, a topic that created significant agitation in the past. 
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Nevertheless, the talks, held behind closed doors, have led 
to interesting assessments by the decision-making organs. 


Turkey's Demand 


The main reason for Turkey's move to reopen talks on the 
Defense and Economic Cooperation Agreement [DECA] 
six years after the final round of the bilateral talks is 
related to the question of U.S. aid. The Turkish Govern- 
ment has been dissatisfied with Washington's decision to 
change its policy on the question of aid. Consequently, it 
has moved to ask for effective guarantees on the military 
aid it receives from that country. The military aid the 
United States gave to Turkey for two years under an 
agreement between the two countries signed during the 
Turgut Ozal era was in the form of donations. The military 
aid the United States made available to Turkey later was 
on the basis of credits within the FMS [foreign military 
sales] program. Meanwhile, the amount of aid Turkey 
received was reduced every year. 


New Formula for the DECA 


The Turkish side wishes to have that state of affairs 
changed and expects the U.S. Administration to find a 
formula which will enable it to give more effective guar- 
antees on the amount and conditions of the aid it will 
earmark for Turkey. What can that formula be? A treaty 
can be concluded between the United States and Turkey or 
the commitment made by the U.S. Administration in the 
supplementary letter in 1987 to the effect that it will make 
every effort (best efforts) on the aid to be given to Turkey 
can be further strengthened. The demand Turkey has made 
is within that framework. Nevertheless, the concept of a 
treaty between the two sides cannot be regarded as a 
realistic approach. That formula was also discussed in 
1987. But hard bargaining failed to yield results at the 
tume. Washington insisted that it would not be able to get 
the U.S. Senate to approve such a treaty. Apparently, it has 
not changed its approach yet. 


Nor does the Turkish side seem to insist on a treaty either. 
However, it strongly expects to have certain changes 
effected in the supplementary letter. [passage omitted] 


Threat or Bluff? 


The U.S. diplomat's statement is still being debated on the 
military and diplomatic backstage. Was what he said a 
threat or a bluff? It seems to be a bluff rather than a threat 
because the bases in Incirlik and Pirinclik are very impor- 
tant for that country, regardless of its decision to reduce its 
military spending. Nevertheless, several officials in Ankara 
believe that the United States will remove its bases in 
Turkey over a long period of time. The reason for that 
belief is the recent flirtation between the United States and 
Bulgaria. That state of affairs between the two countries 
has created a certain degree of anxiety in military circles in 
Turkey. 


In short, interesting developments are taking place in the 
relations Turkey and the United States. The signs 
we have in Washington may be regarded as an 
indication of a new era. 
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Attacks on Kurds Reported in Canakkale Province 


NC0408 185293 London Kanal-6 Television in Turkish 
1630 GMT 4 Aug 93 
[Text] After Bayramic, Biga and Ezine districts in Canak- 
kale, a tense situation also arose in Gumuscay town last 
night. After a fight with a citizen from the east, the partic- 
y erty Ales py dade sone 5 in Canakkale’s Biga 
district, destroyed a number of workshops in the area. One 
person was injured. A crowd of 300 people gathered in the 
center of the town and broke the windows of shops 
belonging to citizens who have roots in the east. They then 
held a demonstration. When these incidents took place, the 
deputy district governor and mayor of Biga arrived in the 
town, calmed the people down and thus prevented the 
further spread of incidents. 
The people in the town, where such tensions arise fre- 
quently because a great number of soldiers from Canakkale 
are martyred during the clashes in the southeast, were 
called upon not to succumb to provocations. 


‘Terrorists’ Kill 15, Wound 13 in Bitlis Incident 


TA0408202493 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 4 Aug 93 


[Text] Terrorists stopped two minibuses near Yenidogan 
village in Bitlis’ Mutki District, killing 15 persons and 
wounding | 3. 


Our correspondent has learned that two minibuses trav- 
cling from Mutki to Yenidogan village were stopped by 
terrorists around 1900 near the village. The terrorists 
forced the relatives of village guards to alight from the 
minibuses and sprayed them with automatic weapons. 
According to initial reports, 15 persons were killed and 13 
were wounded in the incident. The wounded were taken to 
hospitals in Tatvan and [word indistinct]. 


Unal Erkan, state of emergency region governor, said that 
security forces who were dispatched to the area following 
the incident engaged the terrorists: Erkan noted that oper- 
ations are continuing in the region without interruption. 


10 Civilians Killed in Bingol ‘Terrorist’ Attacks 


TA0508 105593 Ankara TRT Television Network in 
Turkish 1000 GMT 5 Aug 93 


[Text] Terrorists raided the Asmakaya village and Konak- 
basi field in Bingol's Solhan District, killing 10 persons, 
including a baby and seven children. 


According to our correspondent, terrorists attacked 
Asmakaya village with rocket launchers and killed Nezaket 
Karci and her children Hakine, Hatice, Guicihan, and Aga, 
as well as a baby. Another person from the same family was 
wounded in the incident. 


Terrorists also raided Konakbasi field in Solhan’s Aslan- 
beyi village last night and burned seven houses. They also 
killed the animals in the field and abducted Mustafa, 
Fatma, Cemile, and Mukerrem Korkmaz. The terrorists 
later shot these citizens. 


Security forces are conducting operations in the region to 
catch the terrorists. 
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